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Washington Highlights 


The appointment of William 
O’Dwyer as Ambassador to Mexico 
is foreseen in many quarters here as 
leading to an oil loan for the country 
south of the border. Outgoing Am- 
bassador Walter Thurston and other 
Government officials are known to 
have opposed such a loan, while Pres- 
ident Truman has favored one. Mex- 
ico last year sought a $203,000,000 
loan to develop its oil industry. The 
request was later withdrawn, with the 
understanding a move in this direc- 
tion could be tried again at some later 
date. 


Ed H. Moore, 78, who rose from 
school teacher and oil producer to Re- 
publican United States Senator from 
Oklahoma, died at Tulsa. . Moore 
gave up a lucrative oil business at the 
age of 71 to enter politics. He won 
his first campaign for office, a seat in 
the United States Senate. 





Motor gasolines sold at the coun- 
try’s service stations last winter had 
the highest octane ratings on record, 
according to the 1949-1950 semi-an- 
nual survey released by James Boyd, 
Director of the U. S. Bureau of 
Mines, Interior Department. The re- 
port showed that when filling station 
patrons replenished their fuel tanks 
last winter the octane ratings of the 
gasoline they purchased were from 
one and a half to two and a half points 
higher than in the winter preceding 
and also surpassed those bought last 
summer. 
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The Commerce Department has or- 
dered manufacturers of civilian goods 
to reduce their use of natural rubber 
during the current month and the last 
three months of the year. The pur- 
pose of the order was to assure more 
natural rubber was available for mili- 
tary uses. Production of tires and 
other rubber goods will not necessar- 
ily be cut down in view of the fact 
manufacturers may use more synthe- 
tic rubber. 





The 2175-mile pipeline proposed by 
the Pacific Northwest Pipeline Cor- 
poration from southern Texas to the 
state of Washington would be the 
first to carry natural gas to markets 
in the Pacific Northwest, including 
British Columbia. Pacific Northwest 
Pipeline has applied to the Federal 
Power Commission for approval to 
build the line, which would originate 
in Warton County, Tex. and travel 
through Oklahoma, Kansas, Colorado, 
Wyoming, Idaho, Oregon and Wash- 
ington. Initial delivery capacity would 
be about 250,000,000 cubic feet of 
gas daily. Cost of the project pro- 
posed is estimated roughly at $175,- 
000,000 for the 26-in. pipeline. ~ 





Large oil companies are making 
sure that employees joining the var- 
ious military services will be amply 
protected financially and secure in 
the knowledge that their job will be 
open to them on return. Most of the 
country’s major operators are giving 
each employee a lump sum when en- 
tering military service. An allowance 


also is paid to the employee’s family 
to make up the difference between the 
Government base pay and normal 
company earnings. Insurance bene- 
fits also are provided in many in- 
stances. 





Word received here from Albany, 
N. Y., indicated Governor Dewey 
was prepared to run again for Gov- 
ernor of New York state in order to 
lead an all-out attack on President 
Truman that would boost Republican 
stock everywhere in the country at the 
elections in November. 





The petroleum industry is in the 
best shape it has been in a long time 
from the standpoint of supply, oil 
economists point out. Ample facili- 
ties are on hand to produce aviation 
gasoline by the simple process of re- 
arranging refinery runs. Jet fuel can 
be turned out easily with present oil 
company equipment. 





President Truman has nominated 
Superior Judge William M. Byrne of 
Los Angeles County, Calif., for 
United States District Judge in Los 
Angeles. 





Congress is likely to consider a na- 
tional mobilization law when it re- 
convenes in November or January. 
The Administration is understood giv- 
ing thought to a stand-by law to be 
placed in effect only in the event of 
national emergency. Among other 
aspects, it would provide for drafting 
women as well as men. 
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Tax Considerations in the Creation and 


Transfer of Oil and Gas Interests 


Few situations present greater tax 
opportunities or more tax perils than 
an oil deal. To illustrate, suppose a 
person owns an oil and gas lease on 
another party’s property, and desires 
to transfer the lease for cash plus some 
type of reserved interest in the lease. 
Any cash received by the seller may 
be treated for income tax purposes 
in any one of the following man- 
ners: 

(a) As short-term capital gain if 
an actual sale is made, and if the 
lease was held for less than six (6) 
months; or 

(b) As ordinary income subject 
to a permanent depletion’ allow- 
ance if a sublease is made and the 
lease is productive at the time; or 

(c) As ordinary income subject 
to a tentative depletion allowance 
which may have to be restored to 
income if a sublease is made and if 
no production occurs; or 

(d) As income subject to a max- 
imum surtax of thirty per cent 
(30%) if an actual sale is made and 
the seller has himself discovered the 
oil or gas ;? or 

(e) As long-term capital gain® if 
the seller is not a dealer and makes 
an actual sale, and if the lease has 
been owned for more than six (6) 
months. 

With respect to the reserved in- 
terest in the lease retained by the 
seller, the fair market value of such 
interest may be taxable income at 
the time of the transfer,* or there 
may be no taxable income until 
such time as proceeds are realized 
by virtue of such reserved interest, 
at which time the income may or 
may not be depletable. The pos- 
sible tax consequences to the buyer 
of the lease are only slightly less 
varied, and accordingly, careful tax 
planning is important to create the 
most desirable tax status. It is the 
purpose of this article to point out 
briefly the tax possibilities as well 
as the dangers inherent with respect to 
an oil and gas transaction. 


i 


The Original Leasing Transaction 
The usual lease involves a cash 
b nus of a designated sum paid im- 
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mediately to the lessor, a reserved 
royalty of between one-eighth and 
one-fifth of all production in favor 
of the lessor, and a so-called delay 
rental provision permitting the les- 
see to defer drilling operations by 
paying to the lessor a designated 
sum per acre for a limited period 
of time. 

The bonus is regarded as depleta- 
ble income to the lessor immedi- 
ately,> but the depletion allowance 
must be restored to income if and 
when the lease is quitclaimed or 
otherwise terminated without pro- 
duction. The reason given for this 
tentative depletion allowance is 
that the bonus is an advance roy- 
alty, but certainly the ordinary oil 
man regards a bonus as the im- 
mediate cash consideration for: the 
privilege of exploring as evidenced 
by the fact that it is almost never 
refundable or susceptible of being 
recovered by the lessee out of pro- 
duction. There is no direct relation 
between the bonus and the physical 
depletion of the property, and the 
lessee is required to capitalize the 
sum paid by him as a bonus.’ This 
anomalous ruling® has been also ap- 
plied to the cash consideration re- 





ceived by the lessee for a sublease, 
and to avoid a double depletion al- 
lowance when production actually 
occurs, the operator is required to 
exclude from his gross income for 
the purpose of his percentage de- 
pletion the amount of bonuses 
theretofore paid.® The treatment of 
bonuses as depletable income at the 
time of receipt has been consistently 
followed by the Commissioner and 
approved by the Courts, and the 
possibilities of a change seem re- 
mote. 

The delay rental is ordinary in- 
come if and when received by the 
lessor, and must be taken as a de- 
ductible expense by the lessee.’ 
Since delay rentals are paid for the 
privilege of taking additional time 
to commence drilling, there is no 
payment in the nature of an invest- 
ment in a wasting asset so as to 
warrant a depletion allowance. 

The royalty reserved by the lessor 
is not taxable income at the time the 
lease is made, and when production 
occurs and payments are made on 
account of the royalty, the sums 
paid are depletable income to the 
lessor,’ and are excluded from the 
income of the lessee. The lessor is 
entitled to depletion on such income 
inasmuch as the income is_attri- 
butable to the withdrawal of oil or 
gas from the land which cannot be 
replaced and is therefore proceeds 
from a wasting asset. This has 
been considered analogous to the 
using up of raw materials in a man- 
ufacturing process, and as the cost 
of raw material is deducted before 
determining taxable net income, so 
also a deduction is permitted of a 
portion of income from the sale of 
oil or gas by a person having an 
economic interest in such oil or 
gas.2 

The lessor cannot acquire capital 
gain income by a leasing transac- 
tion, but he can defer taxable in- 
come by having 30% or less of the 
bonus payable within the taxable 
year in which the lease is made, and 
the balance payable in subsequent 
installments so as to avoid the im- 
pact of high surtax rates in a single 
year.*® 
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The lease may provide for mini- 
mum advance royalties required to 
be paid during the term of the lease 
regardless of exploration or devel- 
opment, but chargeable against roy- 
alties subsequently accruing, and in 
such event the lessor has depletable 
income when such funds are re- 
ceived,’ and the lessee has a de- 
ductible expense which he may take, 
at his election, either at the time of 
payment or at the time he recovers 
such advance payments from pro- 
duction.” If the lessee is not en- 
titled to recoup such minimum pay- 
ments from the lessor’s share of 
production beyond the year when 
payment is made, then such pay- 
ments are probably in the nature of 
delay rentals and must be deducted 
in the year paid by the lessee’® and 
are nondepletable income to the les- 
sor. If the payments may not be 
avoided even by quitclaiming the 
lease, then they are simply a bonus 
payable in installments and must be 
capitalized by the lessee and taken 
as depletable income by the lessor.%* 

Ordinarily the original leasing 
transaction does not involve the 
other types of interests such as oil 
payments, carried and net profit in- 
terests more common in assign- 
ments, but if the situation warrants, 
such interests may be used in con- 
junction with the original lease with 
many of the same tax consequences 
hereinafter discussed in connection 
with transfers of leases. 

After the lease is executed, the 
lessor may sell all or a portion of 
his royalty at capital gain rates pro- 
vided he is not a dealer and has 
owned the minerals for the applica- 
ble six months’ period, and in this 
connection, the holding period dates 
from the acquisition of the minerals 
and not from the date of the lease.*® 


II. 


The Transfer of Leases 

When the lessee transfers his 
lease, it is normally his desire to 
have any cash proceeds either capi- 
tal gain or depletable income; the 
Same transaction may involve both 
types of income, but the same re- 
ceipt cannot be depletable and at 
the same time capital gain. The 
buyer normally desires to deduct 
any immediate payment as an ordi- 
Nary expense, and with respect to 
any proceeds from future produc- 
tion payable to the seller, the buyer 
normally wishes to avoid taking 
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into his income at any time proceeds 
from production payable to the sel- 
ler. Although to some extent these 
ends may be compatible, certain 
conflicts exist which the well-ad- 
vised client should know before ne- 
gotiating the transfer of a lease. 





If the seller is a dealer holding 
the oil properties primarily for sale 
to customers in the ordinary course 
of business, a capital gain to .him 
with respect to such properties is 
not possible.® Otherwise, where a 
substantial cash consideration is be- 
ing paid, the desirability of having 
the cash proceeds capital gain 
income to the seller should be con- 
sidered, but such income is not 
possible if, in addition to the cash 
payment, it is desired to retain an 
overriding royalty,” and probably 
if it is desired to retain a carried or 
net profits interest extending over 
the life of the property.*! The re- 
tention of an overriding royalty and 
probably of a carried or net profits 
interest is regarded as making the 
transaction a sublease, and any im- 
mediate cash payment in connection 
with a sublease is returnable as or- 
dinary income subject to depletion. 
However, a transfer of a lease may 
be made so as to have the imme- 
diate cash payment capital gain in- 
come and the seller nevertheless re- 
serve a “true”*? oil payment, in 
which event the proceeds from the 
oil payment will be depletable in- 
come to the seller as and when re- 
ceived.** Since the seller has not 
retained an economic interest in the 
property continuing for the life of 
the lease, he is deemed to have 
made a sale. In such event, the 
buyer will be required to capitalize 
the immediate cash payment the 
same as if a sublease occurred. 
However, the buyer will not have 
to reduce his depletable gross in- 
come for percentage depletion pur- 
poses over the years of production 
by an aliquot portion of the cash 
payment, as would be required in 
the event of a sublease,** and the 


proceeds from production payable 
to the seller pursuant to the oil pay- 
ment need not be taken into the 
buyer’s income at any time.* In 
this fashion, a buyer may be able 
to acquire a lease whereby the con- 
sideration, in so far as evidenced by 
the oil payment, is never taxed to 
the buyer and is depletable income 
to the seller when received. Where 
a proven lease is involved, the oil 
payment may be worth substan- 
tially its face value, and thus pay- 
ment for the lease may be substan- 
tially made with funds which are 
never taxable to the buyer and are 
depletable to the seller, as well as 
being spread over a number of 
years. However, care must be 
exercised to be certain that a true 
oil payment is created inasmuch as 
otherwise the oil payment is re- 
garded as a guise for an agreement 
to pay the designated amount. In 
such event, a sum equal to the fair 
market value of the oil payment at 
the time of the execution and de- 
livery of the agreement may be re- 
garded as income to the seller, and 
the production thereafter accruing 
pursuant to the oil payment may be 
treated as depletable income to the 
buyer and its payment over by the 
buyer to the seller as a capital in- 
vestment by the buyer.” 

The different tax consequences of 
a sale and a sublease are well illus- 
trated by the case of Cullen v. Com- 
missioner.2” In this case, the tax- 
payer owned a group of leases and 
transferred them as a unit for acash 
sum, a true oil payment payable out 
of production from all of the leases, 
and an overriding royalty on some 
of the leases, but not on others. The 
court held the transfer was divisi- 
ble, and that the cash allocable to 
the leases where an override was 
retained and thus a sublease made 
was ordinary income subject to de- 
pletion, whereas the balance of the 
cash was attributable to a sale. 

If the situation does not lend 
itself to capital gain income there 
is no particular advantage to the 
seller of retaining an oil payment, 
and the seller would normally pre- 
fer to retain an overriding royalty 
or a carried or net profit interest 
that would continue throughout the 
entire life of the lease. 

The reservation of an overriding 
royalty makes the transaction a 
sublease,”® and the immediate cash 
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consideration as well as the roy- 
alty income when received are de- 
pletable income to the seller.” The 
buyer must capitalize the imme- 
diate cash consideration, and to 
avoid double depletion, the buyer 
must reduce his gross income for 
the purpose of computing percent- 
age depletion during each year by 
that portion of the cash paid which 
is properly allocated to production 
during such year.*° However, the 
income attributable to the overrid- 
ing royalty and paid to the seller is 
excluded from the income of the 
buyer. 

Where the agreement of transfer 
obligates the buyer to pay the seller 
a percentage of the net profits from 
operating the lease, recent decisions 
indicate the transaction is a sub- 
lease so that any cash consideration 
is depletable income to the seller 
and must be capitalized by the 
buyer, and the proceeds from the 
net profit obligation is deductible 
by the buyer and depletable income 
to the seller.*t However, the net 
profits must be payable solely from 
production; if payment is guaran- 
teed or if the interest may be dis- 
charged by payment out of the pro- 
ceeds of a further transfer,®? the 
transaction may be a sale, in which 
event the proceeds attributable to 
the net profits interest must be in- 
cluded in the depletable income of 
the buyer who, in turn, must capi- 
talize the sum paid to the ‘seller 
therefor as part of the purchase 
price. 

Where the seller reserves a car- 
tied interest,** the Bureau formerly 
took the view that prior to the pay 
out of the wells, all the gross in- 
come and deductions were attribu- 
table to the carrying party, and 
that after the pay out, each party 
reported his share of the income and 
deductions.** However, in Commis- 
sioner v. J. S. Abercrombie,*’ the 
Fifth Circuit held and the Commis- 
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sioner has acquiesced** in the view 
that during the pay out period each 
party must report his share of the 
gross income. According to this 
decision, the carried party must re- 
port as income his share of proceeds 
from production which are used: to 
develop the property even though 
he never receives the funds; the 
theory of the decision,is that the 
carried party is the real owner of 
a working interest in the property, 
and cannot escape being taxed on 
the income attributable to such in- 
terest by an assignment in anticipa- 
tion of income. However, the car- 
ried party is presumably entitled 
both during and after the pay-out 
period to depletion on his propor- 
tionate interest in the gross income 
and to his proportionate share of in- 
tangible drilling costs and other de- 
ductions,*” and conversely, the car- 
rying party can take only his pro- 
portionate share of depletion and 
deductions even though he has paid 
all the costs and expenses of de- 
velopment. Although the same view 
has been taken by the Court of Ap- 
peals for the Ninth and Tenth Cir- 
cuits,** the Tax Court and the 
Board of Tax Appeals has taken the 
contrary view.*® Attempts to re- 
concile the decisions on various the- 
ories such as who has technical 
title,*° or whether the seller is being 
permanently or only temporarily 
carried*t are not wholly satisfac- 
tory.*? Accordingly, any carried in- 
terest transaction must be ap- 
proached with caution even though 
the Commissioner’s acquiescence in 
the Abercrombie decision together 
with the other Circuit Court deci- 
sions indicates that in a carried in- 
terest transaction, the income and 
deductions are to be split propor- 
tionately. 


In the event of a transfer of an 
interest in a lease for a free well, 
there is no taxable income to either 
party at that time, but the seller 
mav not deduct the costs of* the 
well or take depreciation on the 
equipment. The buyer may elect 
to deduct intangible drilling costs 
and take depreciation to the extent 
of his interest in the lease, but the 
balance must be capitalized as the 
cost of acquiring the interest.** This 
may be avoided by “checker board- 
ing” the acreage so that the drilling 
party may get the full benefit of de- 
ducting intangible drilling expenses 


incurred on a parcel in which he 
owns the full working interest, and 
the other party may have his acre- 
age substantially proven without 
cost or taxable income. 


ITI. 


Transfers of Overriding Royalties, 
Oil Payments, or Carried or Net 
Profits Interests 


Cash consideration received from 
a sale of an interest in a lease where 
the lessee is obligated to use the 
proceeds to develop the property are 
not taxable income unless and to 
the extent that such proceeds ex- 
ceed the costs of development.** The 
‘view is taken that no sale has oc- 
curred, but the lessee may not de- 
duct drilling costs or take deprecia- 
tion on property purchased with 
such funds since such expenditures 
are not regarded as his. The buyer 
may recover his investment by de- 
pletion only. 

In the event that the lessee sells 
an interest in a lease and is not ob- 
ligated to use the proceeds to. de- 
velop the lease, then unless the in- 
terest transferred is an oil payment, 
the cash consideration is normally 
taxable as capital gain, and a pro 
rata portion of the seller’s basis is 
allocated to the. interest. trans- 
ferred.*® The Commissioner and 
the Courts orgiinally took the same 
view with respect to oil payments,*® 
but in G.C.M. 24849** the Commis- 
sioner ruled that proceeds from the 
transfer ofa “short-lived” oil pay- 
ment carved out of a larger oil in- 
terest is ordinary income to the 
seller subject to depletion. No one 
knew how long an oil payment 
could last and still be “short-lived,” 
but the confusion was ended with 
the recent publication of I.T. 4003** 
wherein it was stated there was no 
basis for distinguishing between 
short and long lived oil payments, 
and that any oil payment carved 
out of a larger oil interest and not 
extending over the entire life of 
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such interest was essentially the as- 
signment of expected income and, 
accordingly, any proceeds derived 
by the seller therefrom would be 
taxable as ordinary income. 

The transfer by gift of an oil pay- 
ment carved out of a larger oil in- 
terest and not extending over the 
entire life of such interest is re- 
garded as essentially an assignment 
of future income, and the Commis- 
sioner takes the view that the donor 
remains taxable on the income, sub- 
ject to depletion, for any such trans- 
fer after January 24, 1949.49 

A lessee may transfer a true oil 
payment to a drilling contractor for 
a free well. In such event, the con- 
tractor does not realize income at 
that time even though the value of 
the oil payment exceeds his cost of 
drilling the well.°° The lessee may 
not take any deductions for the cost 
of the well, but there is no taxable 
income to the lessee for the en- 
hancement in the value of the prop- 
erty or for the proceeds of pro- 
duction devoted to discharge the 
oil payment. The contractor may 
recover his drilling costs out of his 
oil payment by taking the higher of 
cost or percentage depletion,®? and 
the balance of the oil payment 
which is also depletable income to 
him represents his drilling profit 
and compensation for the risk taken. 
In a proven lease, fhe risk to the 
contractor may be small and ac- 
cordingly, an advantageous deal for 
both parties may be made. 


IV. 
Conclusion 


Tax law as applied to oil and gas 
deals is in a state of flux, and is no 
less confusing to the courts than to 
the practitioner. Tenuous distinc- 
tions have been drawn which, as 
Mr. Justice Frankfurter pointed out 
in his separate opinion in the, Bur- 
ton-Sutton case, can hardly “be 
held in the mind longer than it takes 
to state them.” It is difficult to find 
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the coherence and reasoning which 
are the memory’s best aids, and 
firm advice to a client on anything 
but a few of the existing principles 
is probably dangerous, particularly 
unless the most recent rulings and 
decisions have been studied with 
care. 

In spite of these complexities and 
uncertainties, careful counseling 
and draftsmanship will enable the 
client to be in the best possible po- 
sition at the time the transaction is 
reviewed by the Bureau of Internal 
Revenue. 


_1Present statutes permit the deduction of the 
higher of cost or percentage depletion as a way to 
permit the return of the capital investment in a 
wasting asset. It is proposed to reduce the present 
percentage depletion allowance of 2734% of. gross 
income (but not in excess of 50% of net income 
calculated without benefit of depletion) to 15%. 

2Internal Revenue Code, Sec. 105. See Fowler 
v. U. S., 16.¥.. (2d). 925..(C..C,. A. 5; 1927). 

Unless otherwise indicated, “capital gain’ as 
used hereafter will mean proceeds from the sale of 
an oil and gas lease held for more than six months. 

4John Vaccaro, T. C. Memo. Dec., Sept. 23, 
1943, Para. 43,433. 

*Herring v. Comm., 293 U. S. 322 (1934). 

®Douglas v. Comm., 322 U. S. 275 (1944). 

If production occurs, and probably if only one 
barrel is produced, the depletion allowance need not 
be restored to income. See Crabb v. Comm., 41 
B.T.A. 686 (1940), where $36.98 was paid to the 
lessor as his share of production, and it was held 
that the Lessor was not required to restore to in- 
come at the time of the termination of the lease 
the depletion allowance of $4,125 previously taken 
on the $15,000 bonus. 

7Canadian River Gas Co. 

(2d) 954 (C. C. A.-2, 1945). 

8Referred to as “synthetic depletion’? by one 

Court. Driscoll v. Comm., 147 F. (2d) 493 (C. 
C. Ay.-<S, 1945). 

*Referred to as “bonus exhaustion.” See Quin- 
tana Petroleum Co. v. Comm., 143 F. (2d) 588 
(C. C. A. 5, 1944); Sunray Oil Co. v. Comm., 147 
F. (2d) 962 (C. C. A. 10, 1945), cert. den. 325 
U. S. 861 (1945.) 

10G.C.M. 11197, XII-1 C.B. 238 (1933). 

UHelvering v. Twin Bell Oil Syndicate, 293 
U. S. 312 (1934). 

2United States v. Ludley, 274 U. S. 295 (1927). 

7 nternal a Code, Sec. 44; I.T. 3693, 
1944 C.B. 272 

ag: Saag oat ON pen v. Comm., 
(1943). 

Reg. 111, Sec. 
son Coal Co. v. Burnet, 64 
4, 1933). 

16See Continental Oil Co, v. 
693 (1937) 

WAlice G. K. Kleberg v. Comm., 43 B.T.A. 277 
(1941). 

Alice G. K. Kleberg v. Comm., 

(1943), Acq. 1944 C.B. 16. 

17.T. 3693; 1944 C.B. 272; Greene v. Comm., 
141 F, (2d) 645 (C. C. A. 5, 1944), cert. den. 323 
U. S. 717 (1944). 

20Palmer v. Bender, 

McLean v. Comm., 


v. Higgens, 151 F. 


RE OR 


29.23(m)-10(e); see Hutchin- 
Bi Cge).:273°(Cy €.. A. 


Comm., 36 B.T.A. 


2 T.C. 1024 


287 U. S. 


551 (1933); 
120 F. (2d) 942 (C: C. A. 5, 
1941), cert. den. 314 U. S. 670 (1941). 


“1Burton-Sutton Oil Co., Inc. v. Comm., 328 
U. S. 25 (1946). But see Helvering v. Elbe Oil 
Land Development Co., 303 U. S. 372 (1938). 


2A “true” oil payment is in the nature of a 
limited overriding royalty which does not extend 
over the life of the property. The term as used 
herein refers to an agreement or an assignment 
wherein the seller is entitled to a designated sum, 
or the proceeds from a designated number of bar- 
rels of oil, payable only out of a certain per cent 
of production from the transferred lease “‘if, as, 
and wien” production occurs. he oil payment 
would have to be bona fide, and if under the cir- 
cumstances the sum was so large so as to leave 
no reasonable probability of liquidation’ by produc- 
tion, it would be regarded as the equivalent of an 
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overriding royalty and not a “true” oil payment. 
See T. W. Lee v. Comm., 42 B.T.A. 1217 (1940). 

Comm. v. Fleming, 82 F. (2d) 324 (C. C. A. 5, 
1936). 

*4See infra, note 30. 

Thomas v. Perkins, 301 U. S. 655 gg 2 
American Liberty Oil Co. v. Comm., 43 B.T 
(1940), reversed on other grounds 127 F. (ay. “ata 
(C. C. A. 5, 1942), cert. den. 317 U. S. 648 
(1942). 

If payment of the sum is guaranteed, secured 
by other property, or becomes due on a transfer of 
the lease, then there is not a true oil payment. See 

. W. Lee v. Comm., 42 B.T.A. 1217 (1940); 
Anderson v. Helvering, 310 U. S. 404 (1940); 
Charles Burke v. Comm., 5 T.C. 1167 (1945). 

27118 F. (2d) 651 (C. C. A. 5, 1941). 

23Palmer v. Bender, 287 U. S. 551 (1933). 

2McLean v. Comm., 120 F. (2d) 942 (C. C. A. 
5, 1941). 

%0Sunray Oil Company v. Comm., 147 F. (2d) 
962 (C. C. A. 10, 1945), cert. den. 325 U. S. 861 
(1945). 

31Burton-Sutton Oil Co., Inc. v. Comm., 328 
U. S. 25 (1946); Murphy v. Comm., 6 T.C. 294 
(1946); Comm. v. Gracey, 159 F. (2d) 324 (C. 
C. A. 5, 1947). But see Helvering v. Elbe Oil Land 
Development Co., 303 U. S. 372 (1938). 

8See Anderson v. Helvering, 310 U. S. 404 
(1940). 

383The term as used herein refers to the situa- 
tion where the seller reserves an actual percentage 
of the working interest, and the buyer agrees to 
manage and operate the entire lease and to pay all 
costs pertaining thereto without any personal lia- 
bility on the seller, but charging the seller’s inter- 
est with his proportionate share of expenditures 
and crediting him with his share of income until 
complete recoupment, after which time the seller 
and buyer divide the income in proportion to their 
interests after deducting current expenses. 

4G.C.M. 22730, 1941-1 C.B. 214, at 223. 

35162 F. (2d) 338 (C. C. A. 5, 1947). 

361949 I.R.B. No. 10, p. 1. 

See Foster v. U. S., 85 F. Supp. 447 (S. D. 
Tex., eds Reynolds v. McMurray, 77 F. (2d) 
740 (C. C. A. 10, 1935). 

pie ht v. McMurray, 60 ‘J (2d) 843 (C. C. 
A. 10, 1932), cert. den. 287 U. a Helvering 
v. Armstrong, 69 F. (2d) 370 to C. A. 9, 1934). 

%®Manahan Oil Co. v. Comm., 8 ge 1159 
(1947). See Donald P. Oaks v. Comm., 46 B.T.A. 
265, at 272 (1942). 

See Oliver Iron Mining Co. v. Comm., 10 T.C. 
908 (1948), where the carried party retained title 
to the entire working interest, and was held en- 
titled to depletion on the entire gross income. See 
also T. K. Harris v. Comm., 112 F. (2d) 76 (C. 
C. A. 6, 1940). 

“ISee First Annual Institute on Oil and Gas 
Law, p. 464 (1949). 

4#2See Krystal, Income Tax Problems in Oil 
Transdctions—The ‘Carried Interest,” 1948 U.S.C. 
Tax Institute, p. 313. 

43G.C.M. 22730, 1941-1 C.B. 214. 

4G.C.M. 22730, 1941-1 C.B. 214; Rawco, Inc. v. 
Comm., 37 B.T.A. 128 (1938). 

45G.C.M. 22730, 1941-1 C.B. 214. See Majestic 
Oil Corp. v. Comm., 42 B.T.A. 659 (1940). 

“Ortiz Oil Co. v. Comm., 102 F. (2d) 508 (C. 
C. A. 5, 1939), cert. den. 308 U. S. 566 (1939). 

471946-1 C.B. 66. 

481950 I.R.B. No. 8, page 2. 

OTT. 3935, 1949-2 CB. 393 
I.R.B. No. 8, page 2. 

Comm. v. Edwards Drilling Co., 95 F. (2d) 719 
(C. C. A. 5, 1938); Dearing v. Comm., 102 F. 
(2d) 91 (C. Komey 5, 1939). 

51E. C. Laster v. Comm., 43 B.T.A. 
acq. 1941-1 C.B. 7. 

8G.C.M. 22332, 1941-1 C.B. 228; Comm. v. 
Rowan Drilling Co., 130 F. (2d) 62 (C. C. A. 5, 
1942); Hugh Hodge Drilling Co. v. Comm., 43 
B. T. A. 1045 (1941); R. T. Myers v. Comm., 11 
T. C. 495 (1948). 
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GLOBE patented 
“2-Cutter” ROCK BIT, 
type $S-2C 


Here’s the Globe “2-Cutter” designed and 
engineered chiefly for soft formations...especially 
where heavy, sticky materials are encountered. 
The long, widely spaced teeth tear into the 
formation and “gouge” it out... digging hole faster, 
at less cost! Thorough, uniform washing 
action and intermeshing teeth keep cutters 
clean-and digging steadily, hour after hour. 


Start Now 


.--Drill with a | GLOBE! | 


Export Representative: 
CHAMPION & SMITH, INC. ~ 

617 So. Olive Street 

Los Angeles 14, California 


distributed by GLOBE OL TOOLS (CANADA) COMPANY, Calgary, Alberta, Canada 
homa City and Duncan, Oklahoma * DONHAM TOOL COMPANY, Odessa and Snyder, Texas * W. S. SEASE, Dallas, Texas 
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Los Angeles Basin 


Honor Farm 
Pool Opened 

Texas Company’s No. 1 on the Los 
Angeles Honor Farm near Castaic 
currently puts out 283 barrels of 37.3 
gravity oil and 170,000 cubic ft. of 
gas daily through a 12/64-in. bean. 
The well, on Sec. 6-4n-l6w, went to 
6038 ft. before plugging back to 5421 
ft. for completion. The 7-in. casing 
js set at 5280 ft. The second test of 
the Macson Oil Company on Sec. 26- 
5n-17w in the Castaic area has been 
abandoned at 3030 ft. This test, like 
the first well, picked up heavy oil 
sands at extremely shallow levels. 
However, officials did not view the 
sands worth testing this time. The 
initial test, Radovich No. 1, was cased 
and work extended to make the well 
produce oil. The venture, however, 
finally came to a disappointing end as 
fluid recovered was most all water. 
The sand test was known as Lindsay 
No. 1 and was not more than 1000 ft. 
from the Radovich effort. On Sec. 
14-4n-17w. Humble Oil & Refining’s 
N. L. & F. No. 2 is undergoing a 
series of tests above plug at 11,480 
ft. Total bottom is 11,855 ft. Lo- 
cation for N. L. & F. No. 3 has been 
staked on Sec. 24-4n-17w. Ben Hur 
Refining Company, meanwhile is be- 
ginning work on its No. 1 explorer on 
Sec. 1-4n-17w. 


Cajon Pass 
Try Repairs 

Equipment repairs has the Sierra 
Nevada Oil Company Yucca Comm. 
No. 1 wildcat well at Cajon Pass on 
Sec. 1-3n-7w in San Bernardino 
County at a temporary standstill at 
4500 ft. Rex Oil Company’s Justice 
No. 1-B on Sec. 13-4n-5w at Hesperia 
is idle at 2685 ft. John W. Brashears’ 
Dana No. 1 on Sec. 26-1s-5w at Col- 
tcn is down 1400 ft. 
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Signal Hill 
Well Flowing 

At the southeast end of Signal Hill 
on ground surmised north of the 
fault, Fowler, Boone & Associates has 
completed Pottenger No. 1 for a pres- 
ent output of 140 barrels of net oil 
daily. Total depth is 6526 ft., with 
casing set on bottom. In territory 
generally viewed as south of the rift, 
R. W. Jerman and. Frank Bartee have 
abandoned D. & J. No. 1. The proj- 
ect, bottomed at 7276 ft., pumped 24 
barrels a day and cutting 90 per cent. 
Edwin W. Pauley’s Davis Comm. No. 
1 is in the completion stage at a 
plugged depth of 6510 ft. Total bot- 
tom is 6555 ft., with 7-in. casing set 
at 6317 ft. 
Orange County 
Well Completed 

On Sec. 1-3s-10w at Brea-Olinda 
in Orange County, Shell Oil’s Fisher 
No. 14 has been completed at a 


plugged depth of 5380 ft. for 200 bar- 
rels of 26.4 gravity oil a day, cutting 
38 per cent initially. Total bottom is 
5488 ft. Bolsa Chica Exploration 
Company is starting Dr. Larson No. 
1 on Sec. 14-6s-1lw in the Hunting- 
ton Beach area. Texas Company’s 
Vollmer-Meyers No. 7 on Sec. 34-5s- 
llw there is drilling at 3760 ft. At 
East Coyote, Union Oil’s Sunny Hills 
No. 7 on Sec. 22-3s-10w is making 
hole at 5220 ft. 


Sand Canyon 
Test Deeper 

Prospect drilling at last reports was 
down 1560 ft. in the Anne Arnold 
Hanson No. 1 job on Sec. 36-4n-15w 
at Sand Canyon, Los Angeles County. 


Sylmar Test 


Starts Deeper 
Sunray Oil is deepening from 8250 
ft. the Stetson-Sombrero No. 1 on 


Sec. 21-3n-15w in the Sylmar area of 


eS 


In the Santa Fe Springs. Field at St. Anthony Oil Co.’s well Farwell No. 6, drilled by 
Santa Fe Drilling Co., left to right: Walter Schneider, driller; Ray Elder, derrickman; 
Lonnie Dalton, cathead; Merle Logeais, lead tong: Leo Murray, driller. 
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No matter how deep you may have to 
go you'll get down faster—so responsive, 
so flexible, so smooth are Waukesha 
Drilling Engines. Dependably sure, no 
trouble, and always ready to come 
through with the additional horsepower 
needed to pull you out of a tight squeeze. 
‘The Waukeshas here are Model 6-LROU 
Gas Power Units—three of ’em com- 
pounded on the derrick floor, with two 
more under the canopy driving the mud 
pumps—operated by Rocky Mountain 
Drilling Co. in the East Los Angeles 
area. This 814 x 8'4-in., 2894 cu. in., 
six-cylinder overhead valve engine, with 
box base crankcase and separately 
mounted radiator, delivers 300 hp. at 
900 rpm. on gas continuously, with an 
intermittent overload capacity of over 
400 hp. at 1050 rpm. Ask for Bulletins 
840 and 1408. Waukesha Motor Company, 
Waukesha, Wisconsin; New York, Tulsa, Los Angeles 
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Los Angeles County. The venture 
was drilled originally under the ban- 
ner of the Doheny-Battson-Lytle in- 
terests on ground owned by the Stet- 
son family, famed hat manufacturers. 


Salton Sea 
Venture Idle 

Inactive at 2543 ft. is the current 
status of the Harry B. Rassmussen 
and R. L. Mortimer Truckhaven No. 
1 test well near the Salton Sea, Sec. 
10-11s-10e, Imperial County. Indi- 
cations are that the project may be 
rigged with heavier equipment to go 
on down deeper. 


Murietta 
Wildcat Idle 

Petroleum Production Engineers’ 
Vernard No. 1 on Sec. 21-7s-3w in 
the Murietta area of Riverside County 
is idle at this writing. The project 
was first drilled to 3105 ft. and then 
taken over and redrilled to 1200 ft. 
The redrilling got into mechanical 
difficulties and there is a probability 
the well will again be redrilled. Grayco 
Petroleum’s San Jacinto No. 1 on 
Sec. 21-4s-lw at San Jacinto is down 
in the shallower formations. 


Las Llajas 
Wildcat Digs 

Union Oil’s Simi No. 13, a test well 
on Sec. 23-3n-17w in the Las Llajas 
area, is drilling steadily ahead sev- 
eral hundred feet below grass roots. 


La Mirada 
Try Repairs 

After stopping at 9684 ft. for 
equipment repairs, General Petro- 
leum is going on down with its Mc- 
Nally No. 1 on Sec. 22-3s-11w near 
the Santa Fe Railway La Mirada sta- 
tion southeast of Santa Fe Springs. 


Seal Beach 
Test Works 
On Sec. 3-5s-12w in the Seal Beach 


area, J. I. M.-Petroleum Company is” 


digging its Freeman No. 1 test well. 
It is near the intersection of Flint and 
Colorado streets. 


Soledad 

Try Digs 

_ Nothing has marred normal drill- 
Ing operations to present depth of 
2300 ft. in the Continental Oil Wal- 
lace-USL No. 1 on Sec. 33-4n-15w in 
the Soledad Anticline area. 


FIRST ISSUE, SEPTEMBER, . 1950 





JEL - 


OIL 





ducing formation. 


JEL-OIL OIL MUD PROVIDES 
A completion mud which permits no water to enter the pro- 


Exceptionally low filter loss under all drilling conditions. 


Proper easily controlled Jel strength and good suspension. 


BROWN MUD COMPANY 


COMPLETE DRILLING MUD SERVICE 


AUTHORIZED MAGCOBAR DEALER 
DAY and NIGHT SERVICE 


MAIN OFFICE 
4606 W. 18th St. 
LOS ANGELES 19, CALIF. 
YORK 7494 — WY 6133 
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~R. A. Provost & Associates’ 
“ Trana No. 1 on Sec. 25-4n-16w is 


Mint Canyon 
Venture Digs 

In Mint Canyon in Los Angeles 
County, U.S.D. Oil Company is dig- 
ging ahead below 2250 ft. with 
Wright-Kovaleski No. 1 on Sec. 17- 
5n-14w. 


Puente Job 
Drills Ahead 

On Sec. 24-2s-10w in the Puente 
area, Puente Development Associates 
is drilling at 2490 ft. with Wilson- 
Carrillo No. 1 on Sec. 24-2s-10w. M. 
R. Peck & Associates’ Layaye No. 1 
is idle at 1464 ft. on Sec. 33-1s-10w. 
Pro- 


likewise inactive at 3095 ft. 


Lancaster 
Wildcat Site 

Among wells starting in the Lan- 
caster area is a test sponsored by 
Morris B. Marks on Sec. 2-8n-12w. 
Called Gloria No. 1, the project was 
last reported not far below grass 


“roots. 


Westminster 
Wildcat Ready 

Ready to begin work is the Homer 
Hurley and C. R. Miller & Associates 
Edwards No. 1 on Sec. 1-5s-11w near 
the intersection of Golden West and 
Westminster boulevards in the West- 
minster area, Orange County. 


Oak Canyon 
Test Works 

At Oak Canyon in Los Angeles 
County, Western Gulf’s test well is 
continuing ‘to make satisfactory prog- 
ress with the drill, with tools last re- 
ported below 7400 ft. The well, tagged 
Foley No. 1, is on Sec. 5-4n-17w. 


San Fernando 
Fish Recovered 

A fishing job following a twist off 
has been completed and Los Nietos 
Company has resumed work with its 
Edwards No. 1 on Sec. 1-2n-16w in 
the San Fernando area. Depth is 
5722 ft. 
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San Joaquin Valley 


Elk Hills 
Test Drills 

Standard of California is drilling 
steadily ahead below 1200 ft. with its 
UONPR No. XX55-30R deep test on 
Sec. 30-30s-23e on the 43,000-acre 
Naval Petroleum Reserve at Elk Hills 
in southern San Joaquin Valley. The 
venture is designed to try the produc- 
tion possibilities of formations lower 
than hitherto penetrated. The Navy 
also has on the calendar six test wells 
on the 27,000-square-mile petroleum 
reserve at Point Barrow, Alaska. A 
12,000-ft. test is also scheduled for 
Arctic country. Exploratory wells 
drilled in the past at Point Barrow 
generally have encountered good 
measures of oil-stained sand. How- 
ever, the sand failed to react com- 
mercially on trials due to its tight- 
ness. There are many delineated 
structures yet to be put to test at 
Point Barrow and it may be that the 
Navy eventually will develop produc- 
tion along major lines. 


Round Mountain 
Starts Test Holes 

Macmillan Petroleum Corporation 
is starting KCL No. 1, a wild kitty on 
Sec. 13-28s-28e in the Round Moun- 
tain aréa of Kern County. The der- 
rick stands a short distance north and 
west from the Pacific Supply Co- 
operative KCL No. 1, which was 
abandoned a year ago at 2387 ft. One 
mile south of Round Mountain pro- 
duction, Hoover Drilling Company 
has spudded its Balscher No. 1 test on 
Sec. 32-28s-23e. 


Mojave 
Try Idle 

According to the latest information, 
the Paul Beamer Oswald No. 1 on 
Sec. 12-11n-12w in the Mojave area of 
Kern County is idle temporarily at 
1100 ft. 


Union Starts 
Mtn. View Try 

One mile west of North Mountain 
View production, Union Oil is drill- 
ing in the shallower formations with 
its KCL No. 53-22 venture on Sec. 
22-30s-28e. Location is about one- 
ha'f mile northeast of the Kernsum- 
ne project, which was drilled and 
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abandoned by General Petroleum 
some years ago. Union is about to 
spud its KCL No. 38-13 on Sec. 13- 
30s-26e in the Gosford area. The 
company’s KCL No. 28-13 on the 
same section, a one location extension 
test, has been completed for 220 bar- 
rels of net oil daily from 7920 ft. The 
initial output was more than 400 bar- 
rels a day through a quarter-inch ori- 
fice from an interval in the Stevens 
oil sand zone from 7548-7582 ft. Su- 
perior Oil’s KCL-Edgar No. 52-24 on 
Sec. 24-30s-26e is down 7432 ft. 


Kings County 
Followup Digs 

The Goshen Syndicate Drummond 
Union No. 3 on Sec. 36-18s-22e in 
the Hanford area of Kings County, 
a followup job to the company’s dis- 
covery, is drilling at 3980 ft. At Reef 
Ridge, Sunray Oil Corporation’s 
Lynch-Mauren No. 68-9 on Sec. 9- 
23s-17e is digging at 5764 ft. 


McKittrick 
Wildcat Digs 

Trico Oil & Gas Company has 
spudded its Veon No. 72 on Sec. 25- 
30s-2le, a try for new oil a mile and 
one-half northwest of Pacific West- 
ern’s discovery on the Belgian Anti- 
cline near McKittrick. Pacific West- 
ern, meantime, has four wells at var- 
ious operational stages on the Belgian 
Anticline. The company started ex- 
citement in the area some months ago 
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Continental Oil Co.’s well Bixby No. 12 in the Seal Beach Field, left to right: 


‘with a discovery well putting out ini- 


tially more than 2000 barrels a day. 


Bowerbank 
Gasser In 

On Sec. 9-29s-24e in the Bower- 
bank gas area, Rio Hondo Oil Com- 
pany has completed its Root No. 1 at 
a total depth of 4907 ft. Accurate 
production gauge is not available at 
this writing, but on water shut off 
test of two holes shot at 4260 ft., the 
well blew at an estimated rate of 7,- 
000,000 cubic ft. of gas daily. Casing 
is cemented at 4905 ft. 


Huron Test 
Going Deeper 

General Petroleum is deepening 
from 13,621 ft. its BLC No. 44-14 on 
Sec. 14-20s-18e in the Huron area of 
Fresno County. The project on a 
series of tests above old bottom 
showed but little oil. Sands were 
tight and the natural move was to 
deepen the project for sand more dis- 
posed to produce in keeping with com- 
mercial standards. The 7-in. casing 
is set at 13,330 ft. 


North Cuyama 
Test Suspended 

Richfield has suspended drilling 
operations at 6894 ft. in its Ritter C 
No. 21-11 test on Sec. 11-11n-28w at 
North Cuyama. The project was a 
southeast offset to the Superior Oil 
Government No. 18-2 discovery well. 


Smokey 


Creech; derrickman; F. D. Patterson, floorman; H. V. Spillers, floorman; R. T. Miears, 
head well puller. 


Page 17 





Hancock Oil’s Hancock-Bishop No. 
44-31 discovery well on Sec. 31-23s- 
20e is pumping 180 barrels of 38 
gravity oil a day from 6020 ft. The 
company has started Hancock-Bishop 
No. 33-31, which may fair better from 
a production standpoint than the pool 
finder, which many geologists believed 
may be on the edge of something more 
important. At the southeastern end 
of Cuyama Valley, Richfield is drill- 
ing and coring at 1600 ft. with Apache 
Unit No. 2 on Sec. 30-8n-23w. The 
well is no great distance northwest of 
the Company’s abandoned Round 
Springs No.1. Richfield’s first Apache 
Unit project was three and one-half 
miles northwest of the current under- 
taking. This prior test quit at 10,560 
ft. 


Coalinga 
Try Digs 

At Coalinga in Sec. 25-19s-14e, 
Fresno County, Atlantic Oil Com- 
pany’s No. 331-25T continues to make 
progress with the drill below 6300 ft. 


Sargent Pool 
Now Confirmed 

Jack Herley, Operator, has con- 
firmed a discovery in the Sargent area 
of San Benito County by putting his 
O’Connell No. 1 test on the pump for 
90 barrels of 23 gravity oil a day. The 
well, on Sec. 4-12s-4e, bottomed at 
2836 ft. On the Ciervo Anticline, 
Ciervo Oil Corporation’s Nicholas 
No. 2 on Sec. 28-16s-12e is drilling 
ahead with tools below 1300 ft. 


Antelope Hills 
Wildcat Digging 

Shell Oil is continuing its develop- 
ment campaign in the Antelope Hills 
of Kern County. Hopkins B No. 74X- 
23 on Sec. 23-27s-19e is making hole 
at 1860 ft. Hopkins B No. 52X-23 
was abandoned at 3000 ft. on the 
same section. Shell has spudded 
Michelssen Fee No. 86X on Sec. 14- 
28s-20e at South Belridge. Tide 
Water Associated is starting a test at 
Antelope Hills. It is Fee No. 25-14 
on Sec. 14-27s-19e. 


Comanche Pt. 
Wildcat Quits 

Drilled and cored to a bottom of 
3492 ft. in granite, Standard of Cali- 
fornia has pulled out of its Tejon 
No. 4-23 on Sec. 32-12n-18w 
at Comanche Point. In the Tejon 
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_ Hills, Lee Clayton has abandoned 


Clayton Annex No. 1 on Sec. 14-11n- 
18w at 1325 ft. in basement rocks. 
Standard of California may take a 
recess on its exploratory work on the 
Tejon Ranch. The duster at Co- 
manche Point made the sixth well for 
the company of which a couple were 
small pumpers and four were unpro- 
ductive. 
Race Track 
Well Flows 

Tevis F. Morrow of Beverly Hills 
has given the final touch to a nice 
well in the Race Track Hill area. It 
is his Race Track Hill No. 1 on Sec. 
3-30s-29e, which is flowing 550 bar- 
rels of 40 gravity oil and 1,500,000 
cubic ft. of gas daily from 4760 ft. 


Rio Bravo 
Field Wider 

By completing its Wright No. 1 on 
Sec. 2-29s-25e at Rio Bravo for 750 
barrels of 29.5 gravity oil a day, 
Stansbury, Inc., has scored a south- 
west extension of the field. Drilled 
to a bottom of 11,530 ft., oil sand was 
topped at 11,496 ft. 


McVan Test 
Spudded In 

Pacific Oil & Gas Development 
Corporation has spudded its Glide No. 
62A on Sec. 13-27s-27e in the McVan 
area of Kern County. The company 
has a portion of the Lizzie Glide hold- 
ings under lease and is bent on trying 
for a northwest extension of the 
Ring-Glide sector. 


Union Scores 
Texas Strike 

Union Oil Company of California’s 
Cotten No. 1 wildcat well in Terry 
County, Tex., has been brought in 
for more than 2400 barrels: a day. 
Drilled to a total depth of 10,200 ft. 
and with casing set’on bottom, interval 
open to production is a thick section 
of the Canyon Reef in the Pennsyl- 
vania formation. Union holds 2500 
acres surrouding the discovery. The 
land is about sevenmiles north of the 
find recently chalkéd: up by Amerada 
Petroleum in the Canyon Reef. It 
is also 30 miles or so southeast of the 
Slaughter pool in Hockley County. 
The well is a similar distance east of 
the Wasson pool in Yoakim County. 
Slaughter and Wasson are not Reef 
fields. The company’s new well on 


formation trials made as much as 110 
barrels an hour and in some quarters 
the potential is rated in excess «.f 20. 
000 barrels daily. Property n the 
area, in addition to Union, i: held 
chiefly by Honolulu Oil, Phillijs Pe- 
troleum and Skelly Oil. 


It has come to our attention by 
devious routes that Bob Hediey, a 
recent Union Oil Co. acquisition 
and one of Glendale’s favorite peo- 
ple, is about to plunge into the 
matrimonial maelstrom with his 
eyes wide open and apparently quite 
happy about the whole situation. 
Having seen the young lady with 
whom Bob proposes to battle his 
way up the petrolic stream, we can 
understand his being happy. She is 
a beautiful and talented girl, a USC 
graduate, a Phi Beta Kappa, and 
already a musical director of note. 
Just what Bob’s musical background 
is we are not sure. All we know 
is that he can whistle and now, of 
course, he no longer needs to do 
that. In his spare moments we have 
noted that he plays a game strange- 
ly resembling tennis, and he is also 
very fond of gardening which he 
does almost entirely with a DDT 
gun. Don’t know if the wedding day 
has been set yet, but anyway we 
are wishing Bob and his lady the 
most of the best as they launch 
out into the uncharted waters. 


Arroyo Grande 
Wildcat Pumps 

C. W. Colgrove’s Elberta No. 1-5 
on Sec. 5-32s-13e in the Arroyo 
Grande area of San Luis Obispo 
County has been completed on the 
pump from the interval perforated 
from 2730 to.2755 ft. in the Elberta 
zone. No cut or gravity is yet avail- 
able. Total bottom is 10,141 ft., with 
plug at 5000 ft. 





FOR SALE 


Oil leases in Imperial Valley. 
6,000 acres @ $5 per acre. 24%2% 
override royalty. Offered subject 
to prior sale. 


JOS. E. BIALLAS 
Licensed Oil Lease Broker 
354 Hobart St., Oakland, Calif. 
TWinoaks 3-4718 
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Coastal and Northern District 


Yolo County 
Test Drills 

After installing blow out preventer, 
Texas Company’s Dunnigan Unit One 
No. 6 test in the Dunnigan Hills of 
Yolo County is drilling at 3000 ft. 


San Mateo 
Tests Dig 

In the Sierra Moreno area of San 
Mateo County, Continental Oil’s Bi- 
anchi No. 1 on Sec. 17-6s-4w is mak- 
ing hole below 2450 ft. On Butane 
Ridge, Texas Company is drilling at 
3940 ft. with Blomquist No. 1 on 
Sec. 4-8s-4w. 


Cat Canyon 
Job Drills 

At Cat Canyon, General Petro- 
leum’s Los Flores No. 85-21 on Sec. 
21-9n-33w is digging away in chert 
below 6100 ft. At northwest Cat 
Canyon, the company’s White No. 
43-21 on the section is drilling at 
1780 ft. 


Ozena Test 
Drills Ahead 

Superior Oil Company is drilling at 
an inconclusive depth with its Smith 
No. 65-20 on Sec. 20-7n-23w in the 
Ozena area of Ventura County. Lo- 
cation is one mile south of Richfield’s 
Ozena No. 1 and one-half mile fur- 
ther south of the Dolgrove-Wright 
No. 54-18. The former quit at 3500 
ft. and the latter at 4570 ft. 


Tapo Canyon 
Lease Deal 

Fullerton Oil Company has leased 
acreage from the Newhall Land & 
Farming Company in the Tapo Can- 
yon area of Ventura County and has 
programmed a number of shallow 
wells for the property. Work has 
started on the first job located 1250 
ft. north and 1500 ft. east from the 
southwest corner of Sec. 36-4n-19w. 


San Marcos 
Test Listed 

Lewis W. Welch of Los Angeles 
has staked location for his fourth 
test well in the San Marcos area of 
Santa Barbara County. The project, 
labeled Lazy R. G. No. 4, will drill on 
Sec. 29-6n-29w. Welch’s No. 3 was 
abandoned last May at a depth of 
6140 ft. 
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Gorman 
Try Digs 

Barney Cornett & Associates’ Lit- 
tle Siberia No. 1 on Sec. 22-8n-19w 
at Gorman in Ventura County at this 
writing was coring sandstone and 
gray sand around 400 ft. 


Hopper Canyon 
Well Plugs Back 

After showing wet on completion 
on the pump at 3640 ft., Oilfield 
Equipment & Supply Company has 
plugged back to 3110 ft. in its Com- 
mander No. 9-F on Sec. 13-4n-19w at 
Hopper Canyon. 


Santa Paula 
Wildcat Digs 

Cable tools are drilling at 400 ft. in 
the W. J. Johnson, Ren Elvis and 
Henry C. Tharp Jet No. 1 wildcat 
well at Santa Paula Creek, Sec. 27- 
4n-21w, Ventura County. 


Sespe Try 
Drilling 

Coast Supply Company’s cable tool 
job in the Sespe area on Sec. 29-5n- 
19w is drilling at 440 ft. The well is 
known as Mitchell No. 1 and is on 
Sec. 29-5n-19w. 


Arroyo Seco 

Test Drills , 
On Sec. 21-19s-6e at Arroyo Seco 

in Monterey County, Humble Oil & 

Refining Company’s C. N. Thorup 


No. 1 wildcat is digging below 7700 
feet. 


Templeton 
Test Begins 

Frontier Oil Company has staked 
location for Cook No. 2 on Sec. 26- 
27s-12e in the Templeton sector of 
San Luis Obispo County. 


Lion Mountain 
Wildcat Quits 

In the Lion Mountain area, Hum- 
ble Oil & Refining has relegated to 
history its Theo. Hammond No. 4 on 
Sec. 13-4n-23w. Prospecting came 
to a halt at 4505 ft. 


Harry Sprague, in charge of Su- 
perior Oil Company’s offices in 
Cairo, Egypt, died in a plane crash 
near the Egyptian city. He joined 
Superior 12 years ago as chief com- 
pany scout in San Joaquin Valley. At 
the time of his passing Sprague was 
in line for heading Superior’s new 
offices at Calgary, western Canada. 


Dope—“‘My wife is scared to 
death someone will steal her 
clothes.” 

Mope—“Doesn’t she have them 
insured?” 

Dope—‘She has a better idea. She 
has some guy stay in her closet anal 
watch them. I found him there last 
night.” 


lerghia Oil Company's well Banning No. 1 in the Newport Field, left to right: Howard 
L. Park, pipe racker; C. W. Forrester, lead tong; J. R. Heath, derrickman; Roy M. 
Hughes, cathead; R. E. Owens, driller. 


Page 19 





PREMIER PETROLEUM COMPANY 


Fort Worth, Texas 
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Colorado—Idaho—Montana—Ne 


Wyoming 

The Wyoming wildcat picture was 
marked by extensive drilling activity 
but little in the way of new discover- 
ies in August. 

Marian D. Smith, independent op- 
erator, brought in a surprise light oil 
producer in a south extension of the 
Byron black oil -field in Big Horn 
county. The well, located south of a 
fault formerly considered the limit of 
Byron field proper, flowed 150 bbls. 
51 gravity oil per day, accompanied 
by 215,000 ‘cubic feet of gas daily, 
thru 1/32nd inch choke. Production 
came from the Frontier sand at a total 
depth of only 2757 ft. There are two 
dry holes, between the well and the 
Byron field. Smith started drilling 

‘an offset immediately. 

In the erratic Glenrock area, Far 
West and Hancock Oil companies re- 
covered 3510 ft. of clean oil on a 
drill stem test of Dakota sand at the 
second South Glenrock venture. Da- 
kota was topped at 5918 ft. The 
operator is preparing to move to a 
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third well in this area four miles 
southeast of production in the Glen- 
rock field. Acreage is a farmout from 
Continental. 

The A. B. Cobb wildcat on Supe- 
rior farm-out acreage at Dull Center 
in northeastern Converse county is 
drilling below 6,000 ft., and is re- 
ported running higher structurally 
than anticipated from the seismo- 
graph picture. It is planned as a Da- 
kota test to 10,500 ft. 

Stanolind’s second Tensleep test in 
the Beaver Creek field was drilling at 
10,131 ft. in the Red Beds and near- 
ing its objective.’ It is north of the 
discovery well in the Tensleep sand. 
At No. 13 unit, a wildcat between 
Beaver Creek and Riverton Dome, 
Fremont county, Stanolind has set 
surface casing. The well may de- 
termine if productive sands are con- 
tinuous from Beaver Creek to At- 
lantic’s new Riverton field. ‘In higher 
sands, Beaver Creek is an important 
natural gas field. 


Atlantic Oil & Refining Co. has 
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spudded an interesting test at Fish 
Creek west of Alcova lake in Natrona 
county (9-31n-84w), in an area where 
no previous drilling has occurred. The 
venture is a 5,000 ft. Madison test and 
is located south of Pure’s West Poi- 
son Spider field. 

Pure Oil Co. is experiencing diffi- 


‘culty with production from its one- 


time world’s record deep well at West 
Poison Spider near Casper (TD 14- 
309 in Frontier sand), and also with 
its Mesa Verde well, bottomed around 
10,000 ft. Both wells are plugging up 
with wax, and engineering experi- 
ments are being made to steam out the 
wax plugs which impede the flow of 
oil. The Mesa Verde well may be put 
on the pump to agitate the oil suff- 
ciently to prevent the formation of 
wax. 


Colorado 

More than 300 state land leases in 
northeastern Colorado were acquired 
recently by Lee Adams, independent 
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lease broker from Sterling, Colo., and 
Oklahoma City, as wildcatting and 
exploration swung the petroleum 
spotlight to this area. 


Adams acquired all available state 
of Colorado leases from Twp. 3 n to 
Twp. 10s, Ranges 56w thru 64w, in 
southern Morgan and Weld counties, 
eastern Adams, Arapahoe and Elbert 
counties and western Washington and 
northwestern Lincoln counties. It was 
one of the largest groups ever ac- 
quired from the state land board. 


Interest in the northeastern Colo- 
rado portion of the Julesburg Basin 
is stimulated by’ Trigood Oil Co.’s 
recent successes in the Dakota sand 
at Merino, in Logan county. Trigood 
is completing a third well in the area, 
and Carter Oil Co. is planning. a south 
offset to the discovery. 

British-American is testing its wild- 
cat in the Walker area north of Ster- 
ling thru perforations between 4982- 
4997 ft., opposite the green oil zone 
in the Dakota sand. The well flowed 
nine bbls. oil and 13 bbls. water ini- 
tially. 

Colorado leasing also jumped sharply 
in northern Routt county, just south 
of the Wyoming line and south of the 
Deep Creek, Wyoming area where 
Amerada Petroleum Corp. made a 10 
million cubic feet gas discovery. Sin- 
clair, Cities Service and Amerada 
were leasing heavily on the Wyoming 
side of the line. C. M. Coltrane, Cas- 
per lease broker, acquired a large 
number of leases south of the state 
line. 


Pure Oil Co. has plugged its wild- 
cat in the Beulah area, Pueblo County, 
at 4262 ft. in granite. No shows were 
found in the venture, which probed 
granite wash and Cambrian forma- 
tion. 


General Petroleum has commenced 
drilling a Sundance test in the Craig 
Dome area, Moffat county (9-6n- 
91w). : 


Stanolind has reported no shows as 
yet in the deep Ignacio wildcat in La- 
Plata county, now drilling below 7600 
ft. Dakota sand was hard and tight 
below 7360 ft. 

Seaboard topped the Weber (Ten- 
sleép) sand at 3300 ft. in the Massa- 
dona wildcat in Moffat county. Slight 
oil shows were logged higher in the 
well and these zones will be tested if 
the Weber proves unproductive. 

Chicago Corp.’s wildcat at Paradox 
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This tag illustrates how cars are identified; SD is for San Diego, 100 
is the checking number only this car will have while on the Santa Fe. 


Where's that car of freight? 
When do I get it? 

Santa Fe answers these two ques- 
tions with its RED BALL INFORMA- 
TION SERVICE which tells shipper 
or consignee where his carload-is at 
regular intervals when shipped over 
our line... and tells him fast. 

Through the facilities of Santa Fe’s 
vast private communication system 


extending to all Santa Fe traffic of- 
fices, information regarding your Red 
Ball freight is promptly placed on 
your desk. This information will 
directly benefit you in planning pro- 
duction or sales promotions. 

Let us send you our folder describ- 
ing this service. Just call or write your 
nearest Santa Fe Traffic Office. It pays 
to “Ship Santa Fe All The Way”! 


F. H. Rockwell, General Freight Traffic Mgr. 
Santa Fe System Lines, Chicago 4, Illinois 


Santa Fe—all the way 
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EASY FISH ENGAGEMENT 


ERE’S A TOOL that gives you every 

advantage for quick recovery of fish 
to be externally engaged. Without adjust- 
ment it catches drill pipe—coupling or 
tool joint, whichever is up! And not only FUL l NON-CRUSHING “GRA PPLE GRIP” 
grips the fish in a patented non-crushing 
“grapple grip” that tightens as pull in- 
creases, but this Bowen Releasing and 
Circulating Overshot automatically mills 
and conditions jagged ends of the fish to 
permit full pack-off for high pressure cir- 
culation through the fish. A Bowen Re- 
leasing and Circulating Overshot is your 
best insurance against excessive lost time 
in the event of a twist-off—have one 


handy on your next well! FULL TIME, HIGH-PRESSURE CIRCULATION 


INSTANT RIGHT-TORQUE RELEASE WHEN READY 


HERE’S HOW IT WORKS 

TO ENGAGE THE FISH you need only connect the Bowen Overshot to the fishing string 
and run-in to the top of the fish. At this point, rotate right and let down until the fish 
enters the Overshot. For jagged ends of pipe, rotate slowly to the right as you gradu- 
ally lower the fishing string. This allows the cutters to mill the jagged ends of the 
fish for full positive engagement and better seal when circulating. Once the Overshot 
is settled securely over the fish, neutralize the torque and pull up on the fishing string. 
TO RELEASE FROM THE FISH drop the weight of the fishing string heavily against the 
Overshot. Then at the same time lift and rotate the fishing string to the right. This 
expands the spiralling grapple and permits easy pull-away from the fish. 

TO CIRCULATE AND ROTATE when the fish does not come free on a straight pull, start 
circulation and while maintaining an upward pull, rotate violently as much as the 
fishing string will stand. The Bowen Releasing and Circulating Overshot is ruggedly 
built to withstand the toughest fishing jobs! 


AND HERE'S THE REASON WHY 

When a Bowen Releasing and Circulating Overshot is rotated to the right and lowered 
over the fish, drag of the fish against the bore of the grapple causes it to unwind 
and expand sufficiently to allow the fish to enter. As upward pull is exerted, the 
spiralling grapple is contracted by the tapers in the bowl to wedge and set the deep 
cut wickers about the entire circumference of the fish. The pipe grapple or the tool 
joint grapple grips firmly and evenly over a large area of the fish in much the same 
manner that the “‘Chinese Handcuff,” illustrated at right, tightens when pull is exerted. 
As pull is increased, the grapple tightens about the fish and the greater the pull, the 
tighter the grip without distortion to the fish! 





“Grapple Grip” 
Principle. 
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MORE “DOGHOUSE DATA” WILL APPEAR REGULARLY —WATCH FOR IT OR CONTACT YOUR S. R. BOWEN REPRESENTATIVE 


FISHING TOOL COMPANY 


SANTA FE SPRINGS, CALIFORNIA 
VENTURA ¢ BAKERSFIELD © AVENAL ¢ SANTA MARIA 
CASPER, WYOMING 
Export: S.R. BOWEN CO., 30 ROCKEFELLER PLAZA, NEW YORK.N.Y 
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Flank in Montrose county was drill- 
ing below 5,000 ft. for a test of the 
Pennsylvanian sands. No shows have 
been reported. 


Nebraska 

The picture in the Julesburg Basin 
of southwestern Nebraska was bright- 
ened again early in September when 
Ideal Drilling Co., a small independ- 
ent, recovered an estimated 10 million 
cubic feet of gas per day on a drill 
stem test at its No. 2 Bosley wildcat in 
section 19-13n-42w, Deuel County. The 
test was made between 3272-3280 ft. 
in the first sand of the Graneros 
series. 

Other operators in the area are C. 
S. McGhee of Saltmount, Ohio; Car- 
ter and Superior and C. D. Edmon- 
son. 

Another independent, Warren- 
Ginther et al are completing a third 
producer in the Dorman area near 
Sidney and have started drilling a 
fourth. The latest well tested gas 
in the first sand of the Dakota series, 
and gas in lower Lakota. 

The Texas Co. has spudded a wild- 
cat in the North Lodgepole area in 
Cheyenne county, checking on a seis- 


THE CAVINS 
DUMP BOTTOM... 


is the tool you need for dumping any amount 
of cement, sand, gravel, acid, or chemical, 
etc., in a Continuous operation without in- 
terruption. The full open throat eliminates 
the hazard of stringing a load through the 
fluid column. There are no valves, sleeves, 
or ports to become fouled or clogged—no 
danger of accidental or premature unloading 
due to line whip or faulty brakes. 


THE CAVINS 
BRIDGING PLUG 
... for use in com- 
bination with the 
CEMENT DUMP 
BOTTOM, is ideal 


for use in starting an off-bottom bridge or 
plug. Made of drillable material, can be used 
for temporary or permanent installations. 


24 Hour Service from... 


THE CAVINS COMPANY 


oS Re 
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mic high along the Cheyenne-Garden 
county line. 

British-American has run surface 
casing and is drilling ahead on its 
wildcat in the Worth area of Morrill 
county (19-17n-51w). 

Residents of western Nebraska are 
optimistic over the. announcement of 
the new crude oil pipeline which will 
pass a point near Sidney and assure a 
good market for additional Nebraska 
reserves confidently expected in the 
near future. 

The natural gas pipeline scheduled 
from the Sidney fields north to con- 
nect with Northern Utilities line from 
Sand Draw, Wyo., also promises an 
adequate supply of this heating fuel 
for many small Nebraska towns and 
rural communities. 


Utah 

Carter and Stanolind’s second well 
in the new Roosevelt, Utah field was 
completed on the pump for 450 bbls. 
per day, late in August. The well 
flowed 500 bbls. oil daily after acid- 
izing with 2500 gallons, and the com- 
pletion figure is on a par with the dis- 
covery one-half mile to the west. Pro- 
duction from both wells is from basal 


Green River. The new producer went 
to 9393 ft. in sand. 

West of the Roosevelt field, the 
same operators are coring below 9064 
ft. in sand and shale, looking for the 
basal Green River zone. A drill stem 
test 8950-9055 ft., open 114 hours, re- 
covered 810 ft. of drilling mud, 
slightly gas cut. More shows of oil 
have been found in this wildcat than 
in either of the Roosevelt tests, but 
is running about 500 feet lower struc- 
turally. 

At Gusher, a discovery southeast of 
Roosevelt, the California Co. is put- 
ting on the pump at No. 1 Unit in 
section 35-5s-19e. The well has been 
making from 30 to 50 bbls. oil daily 
on swab tests after being plugged 
back to 8950 feet from total depth of 
9757. The firm’s production depart- 
ment has tried everything in the book 
to make the well commercial, but the 
producing zone apparently is much 
less porous than that found in the 
Roosevelt wells. 

General Petroleum is entering the 
Utah scene with location for an im- 
portant wildcat in the San Rafael area 
of Emery county. The firm has made 
extensive seismographic studies on an 
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11,000-acre block acquired from -N. 
G. Morgan and others of Salt Lake 
City, located northwest of Tide 
Water’s failure at Big Flat. An 8,000 
ft. test is contemplated. 


Border States 

Wildcat drilling continues in the 
border states of the Rocky mountain 
region with scant prospects for add- 
ing these statés to the oil column be- 
fore the end of 1950. But extensive 
leasing operations point to continued 
exploration for the next few years, at 
least. 

In North Dakota, Roger Wilson of 
Shreveport, La., has started a venture 
north of Rugby in Pierce county (c 
ne ne 28-158n-72w)—planned as a 
7,000 ft. test to granite. Contribut- 
ing to the test are The California Co., 
Magnolia Petroleum and Shell. 

Plymouth Oil Co. is near 11,000 ft. 
in the Medicine Buttes wildcat in 
Mercer county, reportedly thru the 
Devonian and on the way to granite. 
No shows have been reported. 

Samedan (Noble Drilling Co.) was 
coring hard, tight dolomite with some 
dead oil shows in samples around 7300 
ft. at the Turtle Lake wildcat in Mc- 
Lean county. 

Amerada has moved in a rotary for 
an interesting test at Beaver Lodge in 
Williams county and Roeser & Pen- 
dieton et al were drilling below 2,000 
ft. in the Linton area of Emmons 
county. 

In South Dakota, Morton and 
Amerada plugged the second in a 
series of tests along the Boxelder 
Trend near Rapid City. No infor- 
mation was released on the well which 
stopped at 2420 feet, but sand sec- 
tions were understood to conform 
closely to the Weston county fields in 
northeastern Wyoming. The operators 


es 


have started drilling a third venture 
in the Belle Fourche river area (9- 
2n-le) in Meade county. 

In Idaho; Sun Oil Co. and asso- 
ciates are drilling below 3800 ft. in 
dolomite at the high altitude wildcat 
on the Big Elk structure in Bonne- 
ville county. The wildcat is planned 
to test Pennsylvanian beds around 
8,000 ft. 

Nevada’s only venture is the Meri- 
dian Unit in White Pine county, 
where Continental and Standard of 
California are reported below 5100 ft. 
The objective is Eureka sandstone at 
7500. 

The New Mexico Geological So- 
city will hold its first annual field con- 
ference in the San Juan Basin of 
Colorado and New Mexico Nov. 3-5. 
Reservations may be made thru the 
association office at Box 4005, Al- 
buquerque, N. M. 


Official announcement of a second 
crude oil outlet from the Rocky 
mountain region to the markets of 
the middle west is expected to spur 
exploratory and drilling activities in 
the year ahead. 

The announcement of the 1,080- 
mile pipe line from Worland to Cas- 
per to Wood River, IIl., was made in 
Casper Aug. 29 by the presidents of 
five major oil companies who are 
backing the $60,000,000 project with 
the substantial assistance of a large 
loan from Metropolitan Life Insur- 
ance Co. 

In Casper to sign the agreement to 
form the Platte Pipe Line Co., which 
will build and operate the line, were 
L. F. McCollum, president of Con- 
tinental Oil Co., J. C. Donnell II, Ohio 
Oil Co., L. S. Wescoat, Pure Oil Co., 
and Percy C. Spencer, Sinclair Re- 
fining Co. 


ee » eke Dade ae m se 2 Nee 
Presidents of four major oil companies signed the agreement in Casper, Aug. 29, 1950. 
for the new $60,000,000 Platte pipeline project, from Worland to Casper to Wood River. 


Left to right: L. S. Wescoat, Pure 


1‘Company; P. C. Spencer, Sinclair; L. F. McCollum, 


Continental, and J. C. Donnell IJ, Ohio. Oil Company. A fifth executive, C. D. Miller of 
Tulsa, executive vice-president of The British-American Oil Producing Co., signed later. 
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C. D. Miller, executive vice pregj- 
dent of British-American Oi! Pro. 
ducing Co., from Tulsa, signe i for 
W. K. Whiteford of Toront:. the 
firm’s president, who was snow! ound 
on a hunting trip in northern Canada, 

Pipe for the line is promis-d in 
February, with a high priority taz as- 
signed by top planners in Was‘ting- 
ton. The line will be completed late in 
1951, according to present plans, with 
940 miles of 16-inch pipe from Wor- 
land to Casper, Wyo., and 940 miles of 
20-inch pipe from Casper to the Wood 
River area. 

It will be so routed that practically 
all pipe lines in Wyoming can be con- 
nected to the line. It crosses or can 


be connected with nearly all major 
pipe line systems in the middle west. 


Ohio Oil Co.’s pipeline system coy- 
ering the Big Horn Basin area will be 
connected into the new 16-inch line 
at Worland. The Sinclair lines from 
Wertz, Lost Soldier and Sand Draw 
fields, and from the Salt Creek field, 
will connect with the main line sys- 
tem at Casper. 

Due to the elevation of the main 
line station at Casper—practically a 
mile above sea level—only two pump 
stations will be required to provide 
the line with a delivery capacity in 
excess of 70,000 bbls. to Wood River, 
which is approximately 4,500 feet 
lower than Casper. 

With the installation of additional 
pump stations, the line’s delivery ca- 
pacity will be increased to about 150,- 
000 bbls. daily. 

Flowing the oil by gravity from the 
mile-high plateau of the Rockies to 
the Middlewest offers a distinct ad- 
vantage over the uphill pull for oil 
piped from Mid-Continent area to 
this market area. 

From Casper, the line will traverse 
the eastern part of Wyoming and fol- 
low a southeasterly course thru Ne- 
braska, passing within a few miles of 
the newly-discovered fields in the Sid- 
ney, Nebr., area; across the north- 
eastern corner of Kansas, and mak- 
ing juncture with the-present Sinclair 
lines at a point northeast of Carroll- 
ton, Mo. At Wood River, it will con- 
nect with the trunk pipe line system 
of The Ohio Oil Co. extending from 
Wood River to the Ohio-Pennsyl- 
vania state line. The Rocky Mountain 
Pipe Line Co., an affiliate of Conti- 
nental, also serves the area. 
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First ‘inkling of the proposed line 
was carried in the California Oil 
World last March. 

H. L. Phillips, president of Sinclair 
Oil & Gas Co., will serve as president 
of the Platte Pipe Line Co., with two 
directors from each of the five par- 
ticipating companies. Announcement 
of headquarters of the new firm will 
be made in the near future. 

Spencer, president of Sinclair Oil 
Corp., predicted that the new pipe- 
line will revolutionize the oil industry 
in the Rocky Mountain region. “The 
great refining markets of the Midwest 
will be available for the first time on 
a broad basis to crude oil produced 
from this area,” he told a large section 
of the oil press from the Mid-Conti- 
nent area, Chicago and New York, 
who arrived in Casper for the an- 
nouncement. ‘“ 

“These extensive refinery markets,” 
he said, “will be made available on a 
basis which will be competitive with 
crude from Texas, Oklahoma, Kansas 
or Canada. 

“Completion of this project will not 
only furnish a ready market for sub- 
stantial quantities of oil presently 
shut-in, but it will act as a great stim- 
ulus for future oil exploration and 
development. This area is one of the 
most attractive in the U. S. for future 
oil production and with an assured 
access to markets, many millions of 
dollars will be expended trying to find 
_ 

Rocky Mountain crude oil reserves, 
according to the latest engineering 
survey completed by the five compan- 
ies, amount to 1,690,000,000 bbls. 
Upon completion of the line it is es- 
timated that there will be a market 
above Rocky Mountain refinery re- 
quirements for about 90,000 bbls. of 
oil daily, spokesmen for the pipeline 
project said. 

Crude oil production in the region 
has more than doubled in the past 10 
years, but there has been no crude oil 
pipe line from the region built in more 
than 25 years. 

Service Pipe Line Co. (formerly 
Stanolind) operates the only existing 
common carrier from the region to 
the Kansas City area. This line origi- 
nates in the Elk Basin field of north- 
western Wyoming and follows the 
Platte valley thru central Wyoming 
and Nebraska. It has a rated capac- 
ity of 65,000 bbls. daily and is re- 
ported to be running full, after im- 
pcsing pipeline proration. 
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Daily average production for the 
region is placed at approximately 
250,000 bbls. At times there have 
been large volumes of tank car ship- 
ments, at rates not allowing for com- 
petition with crude from other re- 
gions. 

A large volume of low gravity, as- 
phaltic black oils has been shut in at 
the fields, particularly in western Wy- 
oming. Those oils, mixed in batches 
with lighter crudes, will be able to 
move to the Middlewest in the new 
pipeline. 

Refining capacity has increased 
sharply in the region since the war, 
with new plants built at Billings and 
Salt Lake and other plants modern- 
ized at Casper, Sinclair, Cheyenne and 
Denver. Refining capacity is well 
above the market requirements for the 
region as a whole. 

For the past 10 years, the Rocky 
Mountain region has been the most ac- 
tive in the nation from the explora- 
tory standpoint. More than 60,000 
bbls. of oil daily are lacking a market 
at the present time. 

All of the participating companies 
in the pipeline are large operators in 
the region. British-American is an 
important producer in Wyoming and 
neighboring states. Continental, now 
marking its 75th anniversary, was a 
pioneer in developing Wyoming pro- 
duction. Chio Oil Co. is credited with 
the second largest reserves in Wyom- 
ing. 

Sinclair has been active in Wyom- 
ing for 30 years and operates the 
largest refinery (25,000.bbls.) at Sin- 
clair, formerly Parco, in southern 
Wyoming. 

Pure Oil Co. has an 11,000 bbl. 
field at Worland, currently produc- 
ing around 5,000 bbls. per day and 
shipping by rail, and also has a deep 
field at West Poison Spider near Cas- 
per. At Worland, the Texas Gulf 
Sulphur Co. is processing hydrogen 
sulfide gas, formerly flared at the 
wells, into commercial sulfur. The 
sulfur plant’s capacity of 30 million 
cubic feet of sour gas per day is the 


‘limiting factor to expansion of this 


field, since a new state law prohibits 
flaring of hydrogen sulfide gas. 
Hastening realization of the project 
was the Korean war. Top planners 
in Washington were reported recep- 
tive to the new pipeline, which fits 
into and supplements plans for na- 
tional defense initiated since the war. 
Domestic crude oil resources can be 





increased by drawing upon West 





Compare Your Brand 


with JENSEN 


Jensen Pumping units can stand a 
lot of comparing: Thirty years of de- 
sign and manufacturing experience 
are your assurance of dependability, 
performance and economy. 


Compare performance records, pric- 
es and operating economy with Jen- 
sen and your favorite brand. You'll 
be amazed with the results—Jensen 
stands comparison! 


See your Jensen dealer or write to 
Coffeyville for information. Or better 
still, ask any Jensen owner for facts 
and figures. We repeat: Jensen 
stands comparison! 


Stocked by 


THE OIL TOOL CORPORATION 
3075 Cherry Ave., Long Beach, Calif, 


Phone 481-81 


JENSEN 


BROTHERS MFG. CO. 


COFFEYVILLE, KANSAS, U.S.A. 
EXPORT: OFFICE: 50 Church St., 
New York City 





Texas, Rocky Mountain and Canadian 
reserves. 

The need for increased outlets for 
Rocky Mountain crude, even under 
normal conditions, was forecast as 
long ago as 1947 by the Pipe Line 
Transportation committee of the Na- 
tional Petroleum Council, which re- 
ported that the increases of consump- 
tion called for expansion of pipeline 
facilities. 





. FOR SALE 
One complete rotary well rig good for 
2500 ft. 2200 ft. 4%” drill pipe in 30-ft. 
joints. Reasonable. Half down, remainder 
in monthly payments. Harry Crinklaw, 
Simi, Calii. 9/5d 
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...has become THE MOST POWERFUL 
SALES AID ANY DEALER CAN USE! 


Was it the instant acceptance, -by mo- Or was it, logically, a combination of all 
torists, of a basic truth about gasolines? these—plus active merchandising plans and 
Was it the way sales of Shell Premium _ the reputation of one of the great leaders 
Gasoline immediately boomed and con- . in the petroleum industry? 
tinued booming? Find out for yourself why it pays to be 
Was it because Shell Premium Gasoline, the man who deals in Shell Products. Get 
and the selling behind it, had something _in touch with the nearest 
a little extra? Shell office. 
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FOOD, FIBER, FUEL AND 
FISHING were “town and country 
hall” topics in August and Septem- 
ber. OIL was the giant backdrop 
whenever the gavel banged up the 
curtain. Any Kernwig could see that. 

MOST INTERESTING topic 
was fishing, whether it be up on the 
Kern in Oilwig JOHN WILT’s 
June Lake, Oregon’s salmon derby 
or a fish job with a wildcat ... the 
interest was about the same. 

ACCORDING TO AN OILTRU- 
MOR considered “scout reliable,” 
Oilman Doctor JOE SMITH from 
the the Kern Heavies ran into some 
clam trouble over at Pismo. For 
your information wee hour morning 
fishing is not worth $25.00 per clam, 
according to Rotary table gossip. 

IF YOU THOUGHT we were 
liberal in our appraisal of happy 
price rises, you should see the faces 
of some of the low gravity crude 
creditors. Over a thousand wells 
have come up out of the red and 
paid their bills, we are told. 

STEEL has threatened to dim the 
oil works in wildcatting or new 
drilling. One drillerwig thinks that 
a grey market is better than noth- 
ing, but most of the drilling con- 
tractors are thumbing their “spudin” 
noses at the idea. 

JUNK is not being junked for 
nothing anymore. If you own a ton 
of scrap you can safely bet $50.00 
on that favorite nag of yours.. Your 
castings will net almost three scores 
of dollars. Your kids can get two 
bits a pound for copper. 

CATALINA had to take the place 
of Honolulu and Mexico both this 
summer for some who had planned 
a cruise before “K” day west of 
Japan. Seen on the way to and from 
there, according to our roving geol- 
ogist, were: the JIM BRIDGES’, 
LOWELL BALL'S, DOE 
\VHITE’S and the Barney Bar- 
nard’s. QUITE A COMBINATION 
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or widely separated occupations, re- 
spectively, were represented. Weld- 
ing, carpets, teeth, and oil. 

KERN CONTINUES to adopt 
additional parts of CUYAMA and 
then adapt the subsequent economy. 


No prospect of hostilities ever break- 





KERN COUNTY OIL will be the background for exhibits at the Kern County Fair In- 


ing out between the neighboring 
counties. Some parts of the world 
are unable to do that. 

NEW CUYAMA is quite a bor- 
rough. Someone objected to our 
name suggestion because it remind- 
ed him of “under new management,” 






dustrial Exhibit this month. Here is KERN MAID glamorous IRENE PATE selected by 
the oilwig exhibit group of the oil committees as the OIL MAID of the Fair. 
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a bad slogan according to advertis- 
ingwigperts. To most former land- 
owners is was BAD NEWS. 

POST CARD from India suggests 
your scribe use one of the “wigs” 
for Xmas . . . personally would 
rather have a hairpiece, flapless de- 
sign. 

ROBERT D. PATTERSON was 
on the line the other day when we 
talked with him. It is always a 
source of satisfaction to hear from 
him. He is back to the Shell Geo- 
logical division but not in the scout- 
ing section. He has made slow but 
sure progress since his critical skull 
operation. We were informed that 
Robert D. “Pat,” Junior, was with 
Richfield production department this 
summer. “PAT,” Senior, had had a 
vacation and was gaining ground 
with his health. 

ANTELOPE HILLS reporting 
always reminds us of the S.S. Ante- 
lope Hills, which Kernwigs helped 
launch during W.W.II ... SAM 
BOWLBY, then Kern Shell gener- 
allissimo, headed up the Kern group. 
Understand the ship will come in 
handy for MacArthur again. 

ROBERT DYK is on his vacation 


according to local “GP” office dope. 
New man JACK DECKER from 
U. of C. is up here beginning work 
with the firm. 

FROM BARNSDALL comes 
word that EVERET PEASE in 
assessing the news about persons 
and things is rather thin. Everyone 
seems to have either gone on a va- 
cation and forgotten about it, had 
a baby last year, or has had nothing 
new to happen to them. No one has 
kicked the bucket but were informed 
EVERET would dig something up 
next month . . . whatever or who- 
ever that is. 

IF YOU LIKE to talk about the 
weather and see the horrible move- 
ment in temperature .. . you should 
visit the.~Hornkohl Laboratory. 
When Frank pulled out his ther- 
mometer advertising gadget from 
the store room it read 103, but as 
we entered his office to sign up for 
our gift we saw the spring hand 
actually tilt over to 80 like a preying 
mantis. 

“STANLEY BECK,” it will be 
said, “gave his most excellent visual 
talk on paleontology at the first fall 
meeting of the SJGS.” According to 


our postcard the title was “)’OST 
CRETACEOUS CORRELA “ION 
CHARTS OF THE SAN ‘OA: 
QUIN VALLEY.” A good a!:end- 
ance... the best... as predict.d by 
Stan himself, although he was inost 
modest about it. 

GENERAL PETROLEUM em- 
ployee groups recently held a golf 
tournament. TED WATSON, who 
used to be over in Taft... we knew 
his folks . . . was telling us that he 
came out amongst the “higher 
griper,” which on the golf totem 
pole at Stockdale, means low gross, 
Ted is in the office facility, as you 
perhaps know. 

NEVADA RESIDENTS have 
been visiting Kern lately, since all 
the activity is going on at ELY and 
WOODLAND, et els. Kern’s wild- 
cat gambling must be the attraction 

. although we are told the wager 
is often comparable to Nevada Luck. 

BREAK IN THE WEATHER 
had to come as we re-write and tone 
up our stale copy almost at Labor 
Day evening. It is getting hot in 
the SOUTHLAND, so we expect 
cooler days anytime now. YOUR 
FAVORITE camera cornered guy 





MOST EXPLORATORY WELLS ..... 
COST MORE MONEY THAN NECESSARY 


GET MORE HOLE PER 


EXPLORATION-DOLLAR .... 
by formation-logging 


secondary possibilities 


plays or badly faulted structures 


Determine your gas sands 





FORMATION LOGGING 
SERVICE COMPANY 


(Peters Logging Service) 
BAKERSFIELD, CALIF. 


220 Haberfelde Bidg. 


your exploratory well 


“Spot” your cores right in the top of the sands 


Find and core possible producing stray sands and 


Locate your sands economically in stratigraphic 


Get more definite data for your decisions on drill- 
stem testing and setting of casing 
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Check branch 


Tel. 2-0773 








Just Say--- 


YES! You may send me the 
CALIFORNIA OIL WORLD 
which _ | 


one year, 


enclose $1.00. 


engaged in Producing 


Subscriptions accepted only from persons actively 
connected with the oil industry. 


CALIFORNIA OIL WORLD 
2404 W. 7th St., Los Angeles 5, Calif. 


for 


Natural Gasoline 


Manutacturing.... 
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Standard develops peacetime use for atomic energy 


TA 


Salt Lake Pipe Line Company (a 
Standard Oil Company of California 
subsidiary) is completing a 566-mile 
pipe line between Salt Lake City 
and Pasco, Washington. The line 
will serve many points with a vari- 
ety of petroleum products. 


= 
— 
—— 


Using a Geiger Counter, operators at the destination 
can tell exactly when the radioactive tracer arrives in 
the pipe...and they can switch the new stream of 
gasoline or oil into the proper tank. The radioactive 


How could these products be kept 
separated...products ranging from 
diesel fuel to high-octane gasoline 
..as they follow each other through 
this common carrier line? This 
problem has been solved efficiently 
by using atomic energy. 


This is one of the first commercial 
uses of atomic energy in American 
industry. But it won’t be the last. 

Our scientists...and those of other 
companies... are fast learning how 
to make this great development 
work for peaceful purposes. You'll 
see the results of this knowledge 
soon...not only in improved meth- 
ods of transportation but in new 


and useful products. 
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Each time a change to a new prod- 
uct is made, very minute amounts 
of radioactive tracer material are 
put into the line... tracer material 
prepared especially for this use in 
the Government atomic pile at Oak 
Ridge, Tennessee. 


tracer is so diluted in each batch of products that only 
the recording made by a Geiger Counter can tell you 
it’s there. Its radioactivity will be far less than that of 
a luminous watch dial. 
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BROWNIE of the Edwards Camera 
Shop, went to the Death Valley to 
cool off. Last time he returned with 
“IKABOD” the turtle, who cranes 
his neck to go back and lie around 
Furnace Creek Inn. 

FROM FRESNO’S FORTIER 
came big ED. SCHWARZ one day 
last month to see DICK LEASK 
and RALPH DUNN ... seems they 
met on a junket to Vancouver or 
San Francisco. 

WE REPEAT IT HERE that 
when the Transportation Industry 
was so saluated last month the 
headtable could not accommodate 
the headwigs of air, rail, bus, truck, 
pipeline, tractor, and telephone .. . 
so a pioneer of the trucking section 
was honored. As usual for formality, 
city and county fathers added a 
touch of presence to make it official 
and newsworthy. 


SOUTHEAST INDUSTRIAL 
AREA ASSOCIATION, INC., of 
Los Angeles, is fortunate, in our 
opinion, in having a contact man 
like LOUIS (Lou) GRETZ as man- 
ager ... public relations officer... 
and industrial engineer at the same 
time. He is a self-made one and 
didn’t go after any “keys” except 
the one that unlocks business. On 
a trip up this way Lou will also 
drop in on some county-minded per- 
sons who may not amount to very 


much after a certain bill, if it passes 
at next legislature. Lou says the 
proposed law will make counties 
subservient to cities. In the mean- 
time LOU is getting a lot of infor- 
mation on War Contracting deals 
and keeps his association after the 
bids on Washington leads. 

THE ST. FRANCIS sent its good 
thoughtful manager DAN LON- 
DON into Kern areas last month, 
leaving cards and making calls. Dan 
is after some of the oilwig reserva- 
tions for his big hotel before he 
takes on permanent new guests. 


ANYBODY THERE know 
GEORGE F. WRIGHT or KEN- 
NETH PRUITT, formerly of Taft? 
We recently have gotten them mixed 
up. Both of them were looking us 
over the past year, so they look 
alike. Well, George is down in Los 
Angeles with National Automobile 
Club as a field director. Was up here 
the other day. Ninety percent of his 
contacts are with oilmen. Wright 
used to make autotops and fix wrecks. 
wrecks. 

“DON’T TAKE ANY WOODEN 
NICKELS” .. . so we have been 
admonished from sometime around 
1899 until now. In Taft the thieves 
broke into the OILDORADO Head- 
quarters and took some celebration 
scrip, which was $500.00 in wooden 
nicks. Last report from the .oilwigs 





TAFT OILDORADOWIGS sprinkle the first organization meeting of the Taft Civic and 
Commercial organizations and the Chamber of Commerce. Seated (left to right) BOB 
HAVENER, DICK GARRATT, president JOHN T. URNER, and Manager WARREN D. 
BRUCE. Standing: Donald D. DAUWALDER, MURRAY L. EILAND, GENE HARRING- 
ae GEORGE MARTIN, HENRY BARNES, WILLIAM EBBERT, MARVIN ALEXANDER, 


M. E. FAULKNER, 


KENNETH AITKEN, BRADLEY T. RITTER, RICHARD K. NEWMAN, J. 


R. ANDERSON, AND G. J. GLEASON. THESE OILMEN WILL TAKE TIME OUT TO 


CELEBRATE THE 


ANNIVERSARY OF THE DISCOVERY OF OIL IN TAFT AT THE 


ANNUAL OILDORADO SOME TIME THIS MONTH ABOUT THE 23rd of September. 
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in charge is that unless they ere 
returned by midnight on a cc ain 
day ... “wooden nickels” \. -uld 
again adopt their old slogan . . 
“DON’T TAKE ANY.” 


SLOW TO MOVE were .. ild- 
catters to a point near the Har: ock 
well. There seems to be no hur: + to 
drill within three miles beyon« the 
edge of the North Cuyama par illel 
for some reason at this time. ‘/aft- 
wigs seem to have a stake in this 
future but no takers are staking. 


PICKING UP THE MAIL the 
other night were Charley and Carrie 
Sheretz, with whom we stopped for a 
bit of chatter. Charley looks good and 
his wife is not a day older . . . older 
than Charley that is . . . but he is retir- 
ing from Standard the first of the year. 


KOREAN CASUALTY LIST 
usuall takes in an oilwig or two. One 
wonders why, but the census re- 
lates there are really more oil gentry 
than anyone else up here . . . eligible 
for Uncle Sam’s needs. We were so 
very awfully sorry to hear that 
PAUL BLAIR from McKittrick was 
killed in action in Korea the 24th of 
August. He was 18 years old... 
a great kid. 


TO OUR DESK this week came 
the announcement of the passing of 
one of our best friend’s mother, Mrs. 
Jennie Brazil Newby, who leaves a 
son, ARTHUR B. (Tex) NEWBY, 
area manager of the Southern Cali- 
fornia Gas Company, Taft; another 
son, Howard L. Newby of Burbank; 
two grandchildren, Lynn and Ar- 
thur B., Jr., of Taft, and one Gor- 
don L., a student at Los Altos. Also 
a survivor is Arthur Franklin New- 
by of Taft, a great grandson. Cali- 
fornia Oil World joins us in ex- 
pressing our profound regrets and 
sympathy. 

TAFT ROTARY is sponsoring 
Miss JO ANN SHERTZ as Oil- 
dorado Queen for the 40th Anniver- 
sary Celebration of the Incorpora- 
tion of the City of Taft in 1910, 
when everyone who came there 
temporarily begins to see that they 
didn’t mean it. 


WE TALKED TO W. D. 
LEWIS of the “GeePee,” as you 
know, and while he was telling us 
some news he purposely forgot to 
mention his own promotion as 
senior geologist for the firm. 
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COW FANS postcard us occa- 
sionally and one recently asked for 
a definition of a man possessed with 
understatements. We told them it 


was most any army officer... we 
retract it and discover geologists or 
engineers. 


HOTTEST THING IN KERN 
last late in the month day was the 
third stanza of the AAODC Califor- 
nia Chapter annual barbecue... . 
out at the cool Kern County Golf 
and Country Club. Big Day, Big 
Barbecue for the Drillingwigs. So 
many camera flash bulbs blew up 
that we didn’t even get a chance to 
spit on our S/M No. 5 bantum, De- 
spite the inclement weather 500 
showed up on what was one of the 
hottest days on the River. 

ONE OF THE INDUSTRY’S 
good men is B., J. “Bill” PARHAM, 
who does a good job for HYDRIL 
CORPORATION, and he called 
around the trade last week and ran 
into us with a note of general 
optimism that was good for us. 

WEDDING BELLS were ringing 
in Las Vegas last month when Miss 
Sylvia Young of Bakersfield mar- 
ried ELTEN GRIMES of Monte- 
bello, where young Grimes is em- 
ployed by the St. Helens oil com- 
pany. 

THIRTY YEARS AGO this 
month oilmen were testing for oil 
in the Antelope Valley. Oilmen are 
still doing that from time to time 

. in fact, some new money is 
being cached now, it is rumored. 

TAFT AND KERN news sources 
are taking advantage of publicizing 
the Cuyama as the FIFTH greatest 
oil province in California now. 

FORTNIGHT Magazine story on 
U.S. HIGHWAY 99 was well writ- 
ten except that its contents lacked 
portrayal of the real U. S. 99, which 
oilwigs have been calling us about 
and taking exception to. Any ruff- 
neck contacted could have been a 
good source of research for pub- 
licity. 

OILMEN TODAY are interested 
in Isabella Dam. Recently they have 
become more interested in Isabella 
Lake. The California State Water 
Resources Board on this first of this 
month directed its staff to cooperate 
with the U. S. Army Corps of En- 
gineers to study plans for a 50,000- 
acre-feet guaranteed lake or storage 
of water behind the dam for recrea- 
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At] SAVE YOU $$ 


S AVE TIME-EFFORT-MONEY! 


Inexpensive - Rapid Installation 


WoSco’s inexpensive, rapidly installed rental pipe service will get 
you water anywhere you want it—when you want it. 


Complete RENTAL SERVICE 


@ RENTAL PIPELINES are immediately available in 2, 3, 4, or 6 inch diameters 
and are quick coupled lines installed rapidly and inexpensively by WoSco’s 
experienced crews. 


@ RENTAL PUMPS are portable, skid-mounted, gasoline or Butane powered 
units capable of high pressores and adequate volumes. 


@ RENTAL TANKS are very portable, skid-mounted, 157 barrel capacity. 
sturdy tanks, and are legal highway size, 8 feet by 18 feet. 


OIL FIELD CONDUCTOR PIPE 


Conductor Pipe of every diameter is immediately available at all time 
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tional purposes. The request was 
made by Kern County civic organi- 
zations .. . board of supervisors and 
other fish and game or wildlife 
groups. 

IN SPITE OF many organiza- 
tions for oil folk technical, advisory 
and committee projects, many an 
oil engineer or entrepreneur has 
asked us why not form an institu- 
tion called the Chamber of Com- 
merce and Oil or just a Chamber of 
Petroleum. 

MARICOPA named a queen for 
the Oildorado. Miss LORENE 
PAINE, but there isn’t a pain in a 
1001 looks, says Judge Anderson of 
Maricopa. 

FLASH FROM CUYAMA ... 
“Cuyama Times Suspends Publica- 
tion”... Publisher Dick Lasley just 
gave people their money back and 
grinned, packed up his car and left 
on a long vacation . . . to return this 
fall and go into the advertising busi- 
ness. He was formerly of Santa 
Maria Times advertising depart- 
ment. 

HOWARD SEHLIN of the Kern 
County Bank .. . Taft Office... 
has been appointed chairman of the 
Community Chest Drive, scheduled 
for October 31. He is president of 
the Kern Chapter American Bank- 
ing Institute and well liked by his 
co-workers in management. Four 
years ago he was a newcomer at the 
Oildale Office of the bank He has 
been a young man who goes places 
rapidly in a spiral upwards. During 
the W.W.II he was a master ser- 
geant in the army medical corps. In 
his appeal to the oil people on the 
westside he expressed hope for con- 
tinued success in their 100 per cent 
record over the years with the Chest. 

OTTO MUSCIO, long the oil- 
man’s friend from the Bell Tele- 
phone Company System, used to be 
with Tel and Tel here, but now hails 
from San Francisco. In our contact 
with him along the march of new 
proposed things, with local Tela- 
manager RAY DEMPSEY, Otto 
told us the oil industry has helped 
the most to make'the system as good 
as it is here. THANX, OTTO. 


BRAVO, the oil industry repre- 


KERN TAX RATE has been set 
at 5.22 outside, 5.08 inside. Difference 
is in fire department charges for- 
merly carried by city for rural pro- 
tection just outside city limits. Last 
year the rate was 5.12. 





1950 Annual Meeting of Los 
Angeles Engineering Council 

The Los Angeles Engineering 
Council, in cooperation with the 
School of Engineering of the Uni- 
versity of Southern California, will 
present a talk by Dr. James Boyd 
on September 28th at 8:00 p.m. in 
Bovard Auditorium on the campus, 
according to an announcement by 
V. A. Peterson, President of the 
Los Angeles Engineering Council. 

Dr. Boyd, Director of the United 
States Bureau of Mines, will discuss 
“America’s Current Position in 
Mineral Raw Materials”. The talk 
will be illustrated. The meeting 
will be open and the public is in- 
vited. The discussion will cover the 
broad political aspects of the United 
States’ mineral resources. 

Dr. Boyd is eminently qualified 
to discuss the important subject of 
America’s mineral resources. He 
graduated from Hollywood High 
School and California Institute of 
Technology, and later received the 
degree M.S. and D.Sc. (Geology) 


from the Colorado School of “Lines. 
He has worked as a field e: «ineer 
in the United States and Can:da on 
exploration problems. From. 1930 
to 1941 he studied and taught :t the 
Colorado School of Mines. “rom 
1941 to 1946, Dr. Boyd served ‘n the 
United States Army with the rank 
of Colonel. On returning t: the 
Colorado School of Mines in 1946, 
he was Dean of the Faculty until 
1947. He left this post in 1947 to 
assume his present position, |] irec- 
tor of the U. S. Bureau of Mines, 

The Los Angeles Enginecring 
Council of Founder Societies con- 
sists of the following engineering 
organizations: American Society of 
Civil Engineers, American Institute 
of Mining and Metallurgical En- 
gineers, American Institute of 
Chemical Engineers, American So- 
ciety of Mechanical Engineers, and 
American Institute of Electrical En- 
gineers. 

Once each year the Los Angeles 
Engineering Council holds one gen- 
eral meeting and presents an out- 
standing engineer to discuss some 
general subject. This year’s sub- 
ject is especially appropriate be- 
cause of the present international 
situation. In peace or war, a know- 
ledge of America’s mineral raw ma- 
terials is fundamental to all engi- 
neers. 


Roger Henquet, left, executive vice-president of Schlumberger Well Surveying Corp. 

and R. R. Rieke, sales manager, have just placed Schlumberger’s new trademark on 4 

field unit for the first time. The trademark will soon be seen on all Schlumberger trucks 

and equipment in the field. Log heading designs also have been changed to include 

the new trademark. Designed by Mr. Henquet, it features a derrick and the name 
Schlumberger superimposed on an electrical log. 


sentatives of a special committee are 
studying improvements and mod- 
ernization of local county courts and 
justices departments. 
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Rubel New Lane-Wells 
Board Member 

A. C. (Cy) Rubel, prominent oil 
man and vice-president in charge of 
exploration and production of Union 
Oil Company, has been elected a 
director of Lane-Wells Company, 
according to an announcement by 
Walter T. Wells, chairman. 





A. C. Rubel 


Mr. Rubel, who is also a director 
and a member of the executive com- 
mittee of Union Oil Company, start- 
ed work with that company in 1923 
as an exploration geologist. Then 
he served as petroleum engineer, 
field superintendent, division super- 
intendent, manager of exploration, 
before reaching his pzesent position. 

A native of Louisville, Keritucky, 
he received his degree in mining 
engineering and metallurgy from the 
University of Arizona. 

He worked in various mines in 
Arizona during school period and 
until called to service in World War 
I in June, 1917. He was a captain in 
the Corps of Engineers, 304th En- 
gineers, 79th Division. After the 
war he spent three years as explora- 
tion geologist for various oil compa- 
nies in Mexico and Central America. 
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Ray W. Smith of Greater Los An- 
geles Plans, Inc., spoke on community 
and civic needs at the regular monthly 
meeting of the Petroleum Account- 
ants Society at the Los Angeles Bilt- 
more. 


A committee of the Los Angeles 
chapter, California Society of Certi- 
fied Public Accountants, has com- 
pleted an up-to-date and exhaustive 
bibliography on petroleum industry 
accounting subjects. This was an- 
nounced by Malcolm M. Devore, pres- 
ident, who pointed out that anyone 
interested may review the work at 
the Los Angeles office of the society 
at 530 West Sixth Street. The work 
was completed by a regular commit- 
tee of the chapter comprised of mem- 
bers specially interested in oil industry 
accounting and headed this year by 
William F. Maloney. 


The 443rd Engineer Petroleum 
Distribution Company, sponsored by 
General Petroleum under the Affil- 
iated Unit Plan of the Organized Re- 
serve Corps, has been called to active 
duty by the U. S. 6th Army Reserve 
Group. Capt. John Burnett, com- 
mander of the unit, is a member of 
General refinery department. Other 
Geepee men in the unit in addition to 
Capt. Burnett, include M. J. Bour- 
don, H. W. Barham, C. H. Fannin, 
P. N. White, C. E. White, R. L. 
Schaefer, B. G. Kintner, S. S. Larson, 
P. L. Miller and Richard Rothschild. 


After 23 years service with Shell 
Oil, Ray F. Johnson of the company’s 
staff at Wilmington has retired. Born 
in Arkansas, Johnson plans to spend 
retirement days on a farm in Benton 


County in his native state. Johnson’s 
California residence is in Compton. 


George Crawford Atha, California 
and New Mexico oil operator, has re- 
turned to Los Angeles from a vaca- 
tion and business visit in Michigan 
cities. 


Dutch Zwerneman Purchases 
Interest in Atlas Pipe, Inc. 

Alvin (Dutch) Zwerneman, who 
recently resigned as vice president 
and general sales manager of the 
Axelson Manufacturing Company, 
Los Angeles, has just announced 
his acquisition of a substantial in- 
terest in Atlas Pipe, Inc., of Hous- 
ton, Texas. 


Alvin Zwerneman 


Mr. Zwerneman, who has been 
a familiar figure throughout the pe- 
troleum equipment industry for 
more than a quarter century, plans 
to make his home in Texas perma- 
nently, and will operate from the 
Atlas Pipe offices, located at 1311 
Esperson Building in Houston. 

In addition to the sale of petro- 
leum pipe, the Atlas organization 
will also represent the. Rasmussen 
Manufacturing Company, Holly- 
dale, California, producers of ball 
bearing swivel fittings for the petro- 
leum, chemical and allied indus- 
tries; the E. H. Edwards Company 
of San Francisco, manufacturers of 
wire and wire rope; and Page Oil 
Tools, Inc., of Long Beach, Califor- 
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nia, producers of specialty items for 
the petroleum and _ petro-chemical 
industries. 

Many people will remember the 
outstanding job done by Zwerne- 
man during World War ITI when he 
was a part of the Petroleum Ad- 
ministration for War in Washing- 
ton, D. C. 

Although long a resident of Cali- 
fornia, Dutch is by no means a 
stranger to Texas. Houston is his 
home town, his family being pio- 
neer Houstonians, and Zwerneman 
has made frequent trips to his old 
stamping ground during the years 
he has spent on the West Coast. 


James McCloskey, 47, died at his 
Beverly Hills residence. He had been 
an executive of the Macson Oil Com- 
pany since its founding in 1936. 


Hale and hearty after a vacation in 
Montana points, John McClelland 


Abrams has picked up where he left 
off and is busy mapping out new oil 
development work at his Los Angeles 
headquarters. 


One of California’s best known 
operators, in his haste recently to 
board a plane for Houston left his set 
of upper and lower dentures in a Hol- 
lywood Hotel. Later telephoning from 
the Texas City to retrieve his molars, 
he said to a friend that “If you can’t 
understand me it’s because of no 
teeth.” 


Edward M. Syversor, recently appointed 

Division Manager, Rocky Mountain Divi- 

sion, International Cementers, Inc. Service. 

Syverson, who has been with ICI Service 

for a number of years directs the Division 

operation from headquarters at Casper, 
Wyoming. 
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E. E. Boundinot, General Petro- 
leum, has been named by Socony- 
Vacuum Oil Company resident en- 
gineer i ncharge of construction for 
the Coryton project at South Eend, 
London, England. 


Robert S. Lytle, widely known Los 
Angeles oilman, has returned to his 
desk in the General Petroleum Build- 
ing from a well-earned vacation in 
Glenbrook, Nev. 


Howard H. Heilman, consulting 
chemical engineer, has become as- 
sociated with Kerr & Company, en- 
gineers, as vice president. He will 
direct Los Angeles activities for the 
company. He will also be active in 
consultant work on his own and Kerr 
& Company accountants. 


R. A. Beck, Texaco Development 
Corporation, was the main speaker at 
the meeting of the petroleum branch, 
Southern California section, Ameri- 
can Institute of Mining and Metal- 
lurgical Engineers. He _ discussed 
“Modern Synthetic Fuels Processes.” 
The meeting was held in the General 
Petroleum Auditorium, Los Angeles. 


Nick and George Alexander, sen- 
sational singing stars at Ciro’s on the 
Los Angeles strip, were aided in get- 
ting started by Russ Havenstrite. 
Russ, a keen finder of oil, called in 
Lawrence Melchior, James Melton 
and Charles John Thomas to hear 
them. The concert luminaries told 
Havenstrite they were the best and 
the oilman thereupon took steps to 
back the Alexanders. 


William D. Lewis has been ad- 
vanced to the post of senior geolo- 
gist with the General Petroleum 
Corporation in the Bakersfield of- 
fices of that organization. 

Lewis, who lives at 2730 Fair- 
haven St., Bakersfield, has been 
with General Petroleum since 1945. 
He joined the company in Los An- 
geles as an assistant geologist and 
became a member of the Bakersfield 
office in 1948. 

A native of Granville, Ohio, Lewis 
graduated from Denison University 
in 1938. He received his Master of 
Science degree from the California 
Institute of Technology in 1940. 


Donald E. Birge and Robert D. 
McCutcheon are among Shell Chemi- 
cal men at Wilmington who have left 
for active duty in the U. S. Marine 
Corps. 


President William F. Humphrey, Tide 
Water Associated Oil Company, announced 
recently the appointment of Fred H. Mat- 
thews to the position of Manager, Crude 
and Products Department, Western Divi- 
sion. 

In his new position, Matthews will as- 
sume the duties and responsibilities so 
ably carried out by the late Mr. Harry T. 
Earl, including the purchases and ex- 
changes of crude oil and products. He 
will also serve as a member of the Western 
Division Operating and Production Com- 
mittees. 

A native San Franciscan, Matthews was 
first employed by the Associated Oil Com- 
pany as an office boy in February, 1913. 
Since then he has had many promotions 
and has, successively, held a number of 
important positions in the Company's 
Transvortation Department. 

Prior to his new appointment, Mr. Mat- 
thews was Assistant to the late Mr. Earl. 

Mr. Matthews resides in Oakland, Cali- 
fornic:, 





We are also informed of the death 
of that colorful individual, John 
Greer, who seems to have been iden- 
tified with cable tool drilling for more 
years than any other operator in the 
west, and was widely known among 
pioneer oil men of California. He 
was an impressive looking gentleman 
with his snowy white hair and his 
brown, weathered complexion. We 
have seen him and exchanged hellos 
with him at many oil men’s functions 
but somehow never had an opportun- 
ity to become better acquainted. We 
have seen enough, however, and 
heard enough to know that he was 
well regarded by a great many people 
here in California, and we feel that 
it is a distinct loss to the industry that 
the full story of John Greer’s life and 
experiences is not of record, for by 
all accounts he had much that was 
historically significant to tell. 
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An interesting chap, indeed, is Bill 
Feistner, the volatile Shell Company 
construction and maintenance mogul, 
who frequently purveys gastronomi- 
cal tidbits for Shell employees and 
their friends out in the wilds of Wire- 
line Canyon. Bill is an Arizonan, 
having first blinked at the sun in the 
historic village of Phoenix about the 
time Cochise the Apache Chief was 
making himself a bit more than usu- 
ally troublesome to the Phoenix pale- 
faces. Being rather attached to his 
scalp, the young Feistner scion simply 
mounted his cayuse and dashed at full 
gallop out to California. 

Here he settled in the Coalinga 
area and in no time at all was helping 
Associated Oil Company construct a 
pipe line from Coalinga to Monterey. 
After about six years he jumped to 
Oilfields Limited and when Shell took 
over this institution later, to their 
great joy, they found that they had 
acquired Bill too. When Signal Hill 
began to look like an oil field, he was 
sent south to hook up tanks, gas 
traps, etc., for Alamitos No. 1. A 
little ready-cut building was set up 
on the corner of Hill Street and Ohio, 
and here he was housed for some sub- 
sequent years with Bill McDuffie, Hap 
Yowell, and later Tom Severns who 
came along to handle production on 
the first well. Bill remembers that in 
the expansion that followed, lumber 
brought in for rig building and other 
things was unloaded at Bixby Siding, 
the present site of Lakewood -Coun- 
try Club. Incidentally, these first 
Long Beach wells were drilled to near 
formation with rotary and were then 
brought in with standard tools. 

Before he started to work, Bill 
Feistner was ambitious to become a 
professional baseball player, but after 
a trial as catcher on a northwestern 
nine, he lost his ambition. However, 
he has never lost his interest. All the 
time he was at Coalinga, he was con- 
stantly organizing baseball teams out 
at Oilfield camps, and. when he moved 
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down to Long Beach he remained in 
the baseball picture up to his collar 
button. He has been responsible for 
the development of some great ball 
players. Bob Lemon, the hotshot 


pitcher of the Cleveland Indians is a 


Feistner protege and literally cut his 
baseball teeth in one of the crack 
Shell aggregations. Bill was back to 
Cleveland this summer as Bob’s guest 
and had more fun than a picnic hob- 
nobbing around with the Cleveland 
players who dined and wined him to 
the several signs of the zodiac. 

Incidentally, Bob purposely picked 
a time when Cleveland was playing 
the Philadelphia A’s to invite Bill 
back, because the latter is also a good 
friend of Connie Mack, and so these 
two old buddies had a rare time chin- 
ning over the inside stuff. We under- 
stand the reminiscing was terrific. 
Just to round out a thoroughly enjoy- 
able vacation, Bill also took a gander 
at the Dodgers and saluted another 
old sidekick, to wit, Jack Collins, 
business manager at the Brooklyn 
Stadium. To see Bill Feistner throw- 
ing the beans around at these PPP 
barbecues you would never dream 
that he is probably better acquainted 
with the boys on Bob Hope’s baseball 
team than is Bob himself. 





Had lunch a few days ago with 
Bill McLaine, former General Petro- 
leum great, and Ed Stearns, the Uni- 
versal Consolidated pioneer, and was 
thrilled no end to listen in on their 
exchange of chatter about old times. 
Mostly the conversation was of duck 
clubs past and present, and the in- 
teresting behavior of sundry duck 
club members past and present. Every 
time we get together with people of 
this ilk we wonder why somebody 
hasn’t made a business of jotting 
down their remarks and doing a book 
of oil personalities. Bill has had a 
wealth of experience that certainly 
ought to be recorded. He graduated 
with the second class to come out of 
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Stanford; was associated with Her- 
bert Hoover, Ray Lyman Wilbur, and 
W. W. Orcutt, who were just a year 
ahead of him; and made a great rec- 
ord as a pitcher on Stanford’s first 
varsity baseball team. 

Today, Bill is still a cleancut, dis- 
tinguished looking chap, and is one of 
the finest amateur photographers in 
the west. His color shots of people, 
places and things, are simply out of 
this world and are in such demand 
that he is busier now than he ever was 
when he was working. He has lately 
been making copies of Abraham Lin- 
coln originals and other interesting 
historic photographs, and the way 
things are going, he stands a good 
chance of losing his amateur stand- 
ing. Ed Stearns is also alert and 
sharp as they come despite the crowd- 
ing years. He is an interesting con- 
versationalist with a remarkable mem- 
ory that seems to have retained a 
substantial grist of exciting and amus- 
ing information about the swashbuck- 
ling oil men who did their swash- 
buckling about the turn of the 
century. He is a sureshot big game 
hunter and can’t be bothered fishing 
for anything smaller than the S. S. 
Leviathan. For lighter exercise he 
indulges in an occasional game of 
three cushion billiards, an abstruse 
practice which we ourself have been 
trying to master for the past five 
years. The best we have been able 
to do so far, however, is two in an 
afternoon. 


Popped in at the sumptuous Re- 
public Supply Company headquarters 
just recently and had a nice visit with 
young looking prexy, Jack Pike, one 
of the industry’s better golfers and a 
devout patron of the arts. Come opera 
season Jack likes to listen in to Rigo- 
letto, Aida, Le Barbiere de Seville, 
and stuff like that there. As for us, 
being something of a base clef as it 
were, our musical taste runs to such 
confections as “The Dolly With the 
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Hole In Her Stocking,” and “Shoo 
Fly Pie and Apple Pan Dowdy.” As 
a matter of fact we lost interest in 
the better music some years ago when 
we composed a beautiful piece, called 
Hungarian Dance No. 5 and then 
discovered that the thing had already 
been done by a guy named Brahms. 
However, all of that has nothing to 
do with the subject and we will thank 
you to stay a little closer to the beam. 
Anyway, Jack was a very gracious 
host and we greatly enjoyed a per- 
sonally conducted tour of the execu- 
tive offices out at the Eastland Street 
manor. It is really a wonderful lay- 
out, very modern in all respects yet 
nothing garish about the decor as the 
experts call it. On the contrary the 
whole effect is quiet and subdued but 
nonetheless attractive. We can well 
imagine that the Pike family is 
pretty proud of this monument to its 
long sustained and very substantial 
contribution to the industrial develop- 
ment of the west. 


For some time we have been intend- 
ing to mention having received from 
Charles “Doc” Crandall, the well 
known Bakersfieldian, an interesting 
photo of poppies blooming in a po- 
tato field in which are several wells 
being drilled. He, being himself a 
pioneer, entitles this work of art 
“PPP,” or “Petroleum, Poppies, and 
Potatoes.” It is a lovely thing and 
we are only sorry that it can’t be re- 
produced here to show what we mean, 
but ask Doc next time you are near 
his hangout to show it to you and 
he’ll probably be more than pleased to 
oblige. We're a bit slow in making 
this acknowledgment, Doc, but thanks 
just the same. 

R. S. “Russ” Von Almen, the Mac- 
Clatchie general manager, is a native 
of Idaho, the potato state, but quickly 
transferred his affection to Wyoming 
and thence to California, where he fi- 
nally became attached to Grant Oil 
Tool Company and its MacClatchie 
interests. In his spare moments, 
which are few, Russ is an avid collec- 
tor of firearms and something of a 
ballistics expert. He can tell you to 
a fraction of an erg or something the 
exact force required to reduce a mall- 
ard or a mastodon to incompetency, 
and is as fully informed on impacts 
and trajectories as a baseball pitcher. 
At present, he is giving such leisure 
time as he can find to the titivation of 
a newly acquired home in Alhambra 
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and is rapidly becoming familiar with 
the intricacies of horticulture, which, 
like marriage, is a fascinating business 
—in the beginning. Russ states that 
gardening is fraught with an element 
of surprise that adds tremendously to 
its allure, the biggest surprise, of 
course, being what comes up from 
what he plants. 


Incidentally, last time we were down 
Compton way we learned that Foy 
Schlittler was making preparations for 
a trip to South America, and may, in 
fact, be down there before this rash of 
inanity ever appears in print. 


Speaking of travelers, that Magel- 
lan of the equipment industry, Elmer 
“Deck” Decker, the Long Beach 
equestrian who manufactures weight 
indicators so that he can buy more 
horses, is back at his old stand in 
Long Beach, after a devastating 
cruise on the S. S. IJtalia. We 
haven’t bumped into him up to this 
time but hope to get the sordid details 
of his European meanderings for a 
later issue. His letter was a pathetic 
protest against the constant heaving 
of the ship which apparently tended 
to promote the constant heaving of 
the passengers, one in particular who 
shall be nameless. He was fighting 
desperately to stave off an attack of 
mal de mer and making all sorts of 
promises that if the fates would only 
see him through just this once, he 
would give up his evil companions ; 
abandon the rathskellers in which he 
has frittered away his substance; and, 
henceforth, would pilot his saddle 
horse along the straight and narrow 
bridle path. He further promised that 
if he were spared to complete the re- 
turn journey on what he called “this 
galloping surf board”, he would bury 
his poor wandering brogans deep in 
the warm California sand and would 
ever more remain on the solid, satisfy- 
ing, and sustaining surface of good 
old terra firma. As a matter of fact, 
he doesn’t even want to be called 
“Deck” any more—it brings back 
painful memories. 


Another disciple of Marco Polo 
about due to trundle in from a long 
trek around the countries on the other 
side of the Atlantic is the estimable 
head of the Hickey Clan, Tom Sr., 
who has been rambling up and down 
the Apian Way and other old world 
thoroughfares’ for the past three 


months more or less. Had a cai’ from 
him while he was in Rome so:: > time 
ago, and as nearly as we cou | tell, 
he had the spaghetti and ve. iicellj 
situation well in hand. It was is ip- 
tent to duck over to his old h: ue ip 
Ireland for a brief spell tand ti :t, we 
are told by our Hibernian ope ative, 
he has now done and as we writ: is on 
his way home in excellent heal: : and 
spirits. The elder Hickey is © 1 of 
our favorite people—a pleasant. con- 
tented-looking, and handsome ¢entle- 
man, he is highly respected cvery- 
where and he does more real natural 
good with his easy smile and friendly 
ways than a human relations authority 
with a million dollar program and no 
personal contact. 


Ran into a terrifically intense ses- 
sion of a Nomad API host committee, 
or words to that effect, the other day 
at the Petroleum Club. It consisted 
of Fritz Ripley, the big Ideco fella, 
now chairman of the national Board 
of Regents, and Earle Boggess, the 
Baker Oil Tools lad, who is currently 
president of the local chapter. It was 
none of our business, but being fun- 
damentally a scoop-ear, we couldn't 
help picking up a morsel of the con- 
versation here and there, and the way 
we sized it up was that the boys were 
detailing the arrangements for a big 
cocktail party to be given for all No- 
mads and foreign guests during the 
API convention in November. Fritz 
was the scribe and by the time we 
caught up with him had already used 
all the scrap paper in the place and 
was working on the table cloths. 
Couldn’t wait to. see the grand out- 
come of the conference but we feel 
sure that the whole cocktail deal was 
“finalized” in no uncertain manner. 


We were sure sorry to hear of the 
death on August 16 of our good 
friend E. C. “Ed” Page of the Page 
Testing Laboratory at Ventura. Ed 
was an alumnus of Purdue of the 
class of ’16 and had been an oil man 
for some 41 years at the time of his 
death. Seventeen years ago he built 
one of the first laboratories ever to 
engage in independent core testing’ 
and had run it ever since. He had 
just completed a new, thoroughly up- 
to-date building a short. time ago, and 
it seems especially sad that he didn’t 
live a little longer to enjoy the mod- 
ernized facilities of which he was so 
proud. 
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Eastman Forms New Export 
Company 

The formation of Eastman. Inter- 
national Company, a new organiza- 
tion to handle foreign sales, service 
and equipment of the Eastman Oil 
Well Survey Company has been an- 
nounced in Denver by H. John 
Eastman, president of the new firm. 





Left to right: Mr. H. John Eastman, Rudy 
von Glinski, Hal E. Benson. 


Eastman International will be the 
exclusive agents for Eastman equip- 
ment world wide. The main office 
is in Denver, Colorado, with district 
offices in Long Beach, California, 
New York City, and Houston, 
Texas. 


The Eastman Oil Well Service 
Company, Ltd. of Calgary and Ed- 
monton, Alberta, Canada, which 
has long served the Canadian area, 
has been made a subsidiary of the 


newly formed organization. 


Officers of the company include 
Hal Benson, vice president, and 
Phyllis M. Freeland, secretary- 
treasurer. Together with Mr. East- 
man and Capt. J. E. Treacy, man- 
aging director of the Canadian 
offices, they will comprise the 
Board of Directors. 


David P. Neill has been named 
general sales manager. Rudy von 
Glinski is assistant to the vice- 
president. He has had a wide ex- 
perience in the translating and 
writing of foreign languages which 
was gained while in foreign export 
work in South America, the Orient, 
and Europe. 

The new company plans to act as 
representatives for various lines of 
o'| field equipment for foreign ex- 
port, and is assembling data on all 
tpes of materials. 
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Peebles Appoints Bethlehem 
Supply 

Bethlehem Supply Company of 
California has been appointed dis- 
tributor for the Multicheck Drift 
Recorder according to a current an- 
nouncement of the manufacturer, 
The Peebles Instrument Company, 
1056 S. La Brea, Los Angeles. 

The new model “M” Multicheck 
drift recorder, now available for 
outright purchase for local use, is a 
simple reliable accurate 100% hy- 
draulic device for indicating drift 
off the vertical. Designed to be 
dropped inside the drill pipe by 
either the go-devil or wire line 
method it will make as many as a 


‘dozen recordings in as little as 12 


minutes while on one trip in the 
hole, thus providing an accurate 
reading as well as a positive check 
on the instrument. Circulation or 
rotation can be maintained with the 
exception of approximately one 
minute for each recording. 

Cost of the instrument is no more 
than approximately six months 
rental of competitive equipment. 
Since there are no gears, triggers, 
settings or adjustments necessary, 
operational and maintenance costs 
amount to only a few dollars. It 
is estimated that during its useful 
life the new Multicheck model “M” 
will save from 60 to 75 per cent of 
the overall cost of rental equipment 
plus the immeasurable advantage of 
its rapid recording time and posi- 
tive check of operation accuracy. 

The Multicheck model “M” is an 
improved model of the “Bullseye” 
drift indicator which has been 
widely used in foreign fields for the 
past 20 years. The new Multicheck 
is available throughout the major 
California oilfields from the supply 
stores of Bethlehm Supply Com- 
pany of California or from their 
main warehouse in Los Angeles. 
Additional detailed information can 
be obtained from any of these stores 
or from Bethlehem Supply sales en- 
gineers. 


McCullough Issues New 
Folder 

Applications, operation and speci- 
fications of the new McCullough 
Jet Bottom Hole Cutter are de- 
scribed in a new, fully illustrated, 
two-color, four-page folder, entitled 
“How Fragmentizing Simplifies and 
Speeds Recovery of Fish in the bot- 


tom of the well”. 

For a copy of this folder, write 
McCullough Tool Company, 5820 
South Alameda Street, Los Angeles 
58, California. 


Land Sought As 
Bird Sanctuary 

Testimony at an Interior Depart- 
ment hearing in the Federal Building 
at Los Angeles has been sent to 
Washington for a final decision over 
use of a portion of Los Padres Na- 
tional Forest in Ventura County. The 
two-day hearing was called when Na- 
tional Audubon Society members and 
other wild life groups asked with- 
drawal of the land because it is “the 
last stronghold of the California con- 
dor.” They charged oil activity would 
frighten the last of what was de- 
scribed as a disappearing species. Oil- 
men pointed out they had heavy in- 
vestments in the lands and the oil is 
needed in the country’s war effort. F. 
P. Cronemiller, Federal Bureau of 
Land Management’s San Francisco 
Regional Office, offered a compromise 
solution. He proposed that a bird 
protection area be set up in which 
limited drilling would be permitted. 
However, experts were unable to 
come to agreement on the distance re- 
quired between nesting areas and 
wells to avoid scaring rare birds. Es- 
timates varied from a quarter to a 
half mile. John Baker, president of 
the National Audubon Society, which 


‘ lists more than 300,000 members, 


said that there are only about 60 con- 
dors in the country and that most of 
which are in the Los Padres forests. 
He explained that the condor is the 
third rarest North America bird and 
one of the 13 birds listed by the In- 
ternational Technical Conference on 
the protection of nature. Legal rep- 
resentatives of oilmen stated that it 
was unfair for oil operators to be de- 
prived of their leases after expending 
much for the building of roads and 
other improvements on their property 
in oil development. 





HORNKOHL LABORATORIES 


Chemical consultants in Petroleum Produce 
tion, Testing & Core Analyses. 


Bakersfield, Calif. 
714 Truxtun Ave. 


Telephone 
8-8567 




















“Do you still wake up with a 
grouch ?” 
“No, I got,a divorce.” 





A young girl had been entertaining 
her beau until the late hours. There 
was a knock at the door and her 
father entered. 

“What is it, daddy?” she asked. 

Her father held out an umbrella: 
“Give this to Harry,” he said quietly. 
“We might have some showers be- 
fore morning.” 





“How come you are always so 
busy?” the taxi driver was asked. 

“Well, it’s like this! I leave the rear 
door open and an empty purse lying 
on the floor. You’d be surprised how 
many people hop in for short dis- 
tances.” 





At a club: in Hollywood a young 


author was introduced to a film critic. 
The writer’s first picture had just been 
shown, and he immediately asked the 
critic for his opinion of it. 

“It was very refreshing,” returned 
the critic. 

“Say, that’s swell,” beamed the 
author. “Did you really find it so re- 
freshing ?” 

“Absolutely,” was the reply. “I felt 
like a new man when I woke up!” 





They were sitting in the darkened 
parlor. The lights were low, but he 
was timid. They sat in silence for a 
while and finally he murmured: “May 
I kiss you?” 

There was no answer. He waited 
for a long while, tensed himself and 
again quavered: 

“May I kiss you?” She never moved 
and waited in heavy silence for a full 
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EXCLUSIVE 
OIL FIELD 
DISTRIBUTOR 


OF 


MACWHYTE WIRE ROPE 


“There’s a MACWHYTE rope 
that’s the RIGHT rope 
for your equipment.” 


POWER RIG & EQUIPMENT CO., INC. 
5141 Anaheim-Telegraph Road 


Los Angeles 22, California 






five minutes. 

Finally, she could stand it no !. nger, 
jumped up from the love sew. and 
cried out: 

“Well, what do I have to do? |’rom- 
ise not to bite you?” 





Sheriff: “Did you catch that auto 
thief ?” 

Deputy: “No. We’d just about 
caught up with him when our 1,000 
miles were up and we had to stop and 
change oil.” 


Convict: “How long you in for?” 

New cellmate: ‘Ninety-nine years. 
How long you in for?” 

Convict: “Seventy-five.” 

Cellmate: “Then you take the bed 
near the door—you’re getting out 
first.” 


“ THE BOYS Say \ 
(sne & A HONEY vom) 





_ CAUSE HER 
FITTINGS ARE 
EASY To REACH f 








cu. ft. of gas! 
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Sure she’s easy to operate! But that’s not all. This remarkable 
new American-National Horizontal Oil & Gas Separator handles 
a greater volume of gas because of its new super-efficient gas- 
scrubbing unit—and does it more effectively because of larger 
interface area between gas and liquid. Capacities up to 86 million 


Proved on low ratio foamy oil and condensate! 
Hundreds in operation. 
you the complete time and money-saving details. 
phone today American Pipe & Steel Corporation, 2201 Common- 
wealth Ave., Alhambra, Calif. CUmberland 3-2181. ATlantic 2-3115. 


Our service engineers will gladly give 
Write or tele- 
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